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Board of Public Works 
Management’s Discussion and Analysis (Unaudited) 

 
This section represents management’s analysis of the Board’s financial condition and activities 
for the year.  This information should be read in conjunction with the financial statements. 
 

Financial Highlights 
 
Management believes the Board’s financial condition remains very strong despite the fact that 
revenues decreased slightly in FY 2009.  Operating expenses also decreased even though there 
were increases in uncontrollable expenses such as purchased power and fuel.  In spite of the 
challenges, the Board has been able to improve service, provide for future growth, and continue 
to maintain a very stable and competitive rate structure.  Also, the Board has remained well 
within its debt covenants, stringent financial policies and guidelines set by the Board and 
management.  The following are key financial highlights for FY 2009.   
 

Total assets FY 2009 year-end were $71,935,673 exceeding liabilities by $55,761,082.  Of 
the total net assets, $23,670,053 were unrestricted.  Total assets for FY 2008 year end were 
$75,235,219 exceeding liabilities by $58,736,373.  Of the total net assets, $22,763,981 were 
unrestricted.   
 
Debt service coverage was 185% in FY 2009 and 253% in FY 2008, both years exceeded the 
120% required by the Board’s Bond covenants. 
 
For fiscal year 2009, the Board delivered approximately 239.4 million kwh of electricity and 
produced 2.10 billion gallons of potable water and treated 1.32 billion gallons of wastewater.  
This compares to 244 million kwh of electricity, 2.16 billion gallons of potable water 
produced, and 1.45 billion gallons of wastewater treated in FY 2008. 
 
Operating revenues for FY 2009 were $28,740,445 as compared to $29,756,065 for FY 2008.  
Revenues have decreased in all three utilities proportionate to system demand decreases. 
 
Operating expenses for FY 2009 were $31,799,458 as compared to $32,870,093 for FY 2008.  
Over the past several years management has implemented several measures to reduce costs 
and improve efficiency in an effort to keep operating expenses down. Significant increases in 
uncontrollable expenses such as purchased power and fuel have been a challenge but we have 
maintained the same high levels of service our community has come to expect. 
 
Interest income on investments decreased over the past fiscal year.  Interest income for FY 
2009 totaled $416,679 as compared to $1,079,001 for FY 2008.  The decrease was due 
mainly to market changes and decreased interest rates. 
 
The Board transferred 3.05% of electric sales, the equivalent of a franchise fee to the City of 
Gaffney in accordance with our Intergovernmental Agreement. The transfer for FY 2009 was 
$540,622 as compared to $549,083 for FY 2008. 
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Overview of Annual Financial Report 
 

Management’s Discussion and Analysis (MD&A) serves as an introduction to, and should be 
read in conjunction with, the basic audited financial statements and supplementary information.  
The MD&A represents management’s examination and analysis of the Board’s financial 
condition and performance.  Summary financial statement data, key financial and operational 
indicators used in the Board’s strategic plan, budget, bond resolutions, and other management 
tools were used for this analysis. 
 
The financial statements report information about the Board using full accrual accounting 
methods as utilized by similar business activities in the private sector.  However, rate-regulated 
accounting principles applicable to private sector utilities are not used by government utilities.  
The financial statements include a balance sheet; a statement of revenues, expenses, and changes 
in net assets; a statement of cash flows; and notes to the financial statements. 
 
The balance sheet presents the financial position of the board on a full accrual historical basis.  
The balance sheet presents information on all the Board’s assets and liabilities, with the 
difference reported as net assets.  Over time, increases and decreases in net assets are one 
indicator of whether the financial position of the Board is improving or deteriorating. 
 
While the balance sheet provides information about the nature and amount of resources and 
obligations at year-end, the statement of revenues, expenses, and changes in net assets presents 
the results of the business activities over the course of the fiscal year and information as to how 
the net assets changed during the year.  All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of the related cash 
flows.  This statement also provides certain information about the Board’s recovery of its costs.  
Rate setting policies are different methods of cost recovery not fully provided for by general 
accepted accounting standards.  The primary objectives of the rate model are to improve equity 
among customer classes and to insure that capital costs are allocated on a basis of long term 
capacity needs, ensuring growth pays for growth. 
 
The statement of cash flows presents changes in cash and cash equivalents, resulting from 
operational, financing, and investing activities.  This statement presents cash receipts and cash 
disbursement information, without consideration of the earnings event, when an obligation 
arises, or depreciation of capital costs. 
 
The notes to the financial statements provide required disclosures and other information that are 
essential to a full understanding of material data provided in the statements.  The notes present 
information about the Board’s accounting policies, significant account balances and activities, 
material risks, obligations, commitments, contingencies, and subsequent events, if any.  
Supplementary information includes detail schedules of operations and the schedule of 
expenditures of federal awards, when applicable.  

 
The financial statements were prepared by the Board’s staff from detailed books and records of 
the Board.  The financial statements were audited and adjusted, if material, during the 
independent audit process. 
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Financial Analysis 
 

The following comparative condensed financial statements and other information serve as the 
key financial data and indicators for management, monitoring, and planning. 
 
Condensed Financial Statements

Condensed Balance Sheet
Restated

Assets: 3/31/2009 3/31/2008 3/31/2007
  Current and Other Assets 24,645,586$          26,377,987$     30,341,571$     
  Capital Assets 47,290,087            48,857,232       47,526,968       

Total Assets 71,935,673$          75,235,219$     77,868,539$     

Liabilities:
  Current Liabilities 5,656,984$            5,243,307$       5,459,039$       
  Long-Term Liabilities 10,517,607            11,255,539       11,966,103       

Total Liabilities 16,174,591            16,498,846       17,425,142       
Net Assets:
  Invested in Capital Assets, Net of Related Debt 32,091,029            35,972,392       38,126,833       
  Unrestricted Net Assets 23,670,053            22,763,981       22,316,564       

Total Net Assets 55,761,082            58,736,373       60,443,397       
Total Liabilities & Net Assets 71,935,673$          75,235,219$     77,868,539$     

Condensed Statement of Revenues, Expenses, and Changes in Net Assets
Restated

Revenues: 3/31/2009 3/31/2008 3/31/2007
  Operating Revenues
    Water Department 5,205,513$            5,597,149$       5,054,359$       
    Sewer Department 4,899,129              5,273,289         5,047,793         
    Electrical Department 18,635,803            18,885,627       17,225,746       
  Non-operating Revenues 479,885                 1,134,852         1,171,071         

Total Revenues 29,220,330            30,890,917       28,498,969       
Expenses:
  Operating Expenses, Excluding Depreciation
    Water Department 4,353,679           4,676,445      3,937,989      
    Sewer Department 2,654,926           2,898,835      2,598,495      
    Electrical Department 16,708,331         16,587,006    15,115,929    
    Service, warehouse and 
      administrative departments 3,137,955           3,536,316      2,757,229      
    Depreciation Expense 4,944,567           5,171,491      5,214,926      
  Non-operating Expenses 567,335              584,477         640,843         

Total Expense 32,366,793         33,454,570    30,265,411    

Deficiency, Before Capital Contributions (3,146,463)          (2,563,653)     (1,766,442)     

Capital Contributions 171,172              856,629         576,177         

Decrease in Net Assets (2,975,291)          (1,707,024)     (1,190,265)     

Net Assets Beginning of Year 58,736,373         60,443,397    61,633,662    

Net Assets End of Year 55,761,082$       58,736,373$  60,443,397$  
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General Trends and Significant Events 
From 2008 to 2009 there has been an increase in the number of all service accounts; electric 
service accounts increased by 35 accounts, water service accounts increased by 69 accounts and 
wastewater accounts increased by 113 accounts.      
 
Average kwh electrical sales for FY 2009 were 1.84% less than the FY 2008 sales due to the 
decrease in demand in the industrial and municipal customers related to the mild weather 
temperatures during the year.  The Board’s largest electric demand customer was Carthuplas 
Incorporated in FY 2009. 
 
The volume of water sold in fiscal year 2009 was approximately 2.10 billion gallons, a decrease 
of approximately 2.68% from fiscal year 2008.  The decrease in sales was mainly attributed to 
the Drought and the Board’s request for voluntary water use restrictions.  Retail customers 
purchased approximately 73% of total water sales in fiscal year 2009.  During fiscal year 2009, 
the Nestle Corporation was the Board’s largest water customer, accounting for approximately 
8.9% of total water sales.  Wholesale water sales accounted for 23.7% of total water sales with 
the City of Blacksburg being the largest wholesale customer. 
 
The volume of wastewater billed in 2009 was approximately 8.16% less than the fiscal year 
2008.  The decrease in volume was attributable to a request for voluntary restrictions on water 
usage and the resultant decrease in wastewater discharges.  
 
Financial Condition 
Although the Board has experienced decreases in net assets of $2,975,291 and $1,707,024 for FY 
2009 and FY 2008, respectively, the Board’s financial condition remains strong at year-end with 
adequate liquid assets, reliable facilities to meet demand, and a reasonable level of unrestricted 
net assets.  The current financial condition, technical support staff capabilities, and operating and 
expansion plans to meet anticipated customer needs are well balanced and under control. 
 
Total assets for FY 2009 were $71,935,673, with $32,091,029, invested in capital assets, net of 
related debt and $23,670,053 in unrestricted assets for a total of $55,761,082, in net assets. Total 
assets in FY 2008 were $75,235,219 with $35,972,392 invested in capital assets, net of related 
debt and $22,763,981 in unrestricted assets for a total of $58,736,373 in net assets. 
 
Accounts receivable for FY 2009 were $1,734,852 as compared to $1,995,530 in FY 2008. 
 
Results of Operations 
 
Operating Revenues:  Revenues from operations fall into three categories:  electric service, 
water service and wastewater service.  The ancillary charges such as tap fees, service charges 
and penalties are shown in each of the respective categories.  The Board has inside and outside 
the city residential, commercial and industrial water and sewer customer classes.  The Board has 
seven electric customer classifications, residential all gas, residential gas hot water heater, 
residential total electric, commercial, commercial total electric, industrial and economic 
development. 
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The average realized rate from electrical sales in FY 2009 was $77.84 per thousand kwh 
delivered.  The average realized rate from water sales was $2.47 per thousand gallons.  The 
average realized rate from wastewater treatment was $3.70 per thousand gallons treated. 
 
Capital Contributions and Grants:  The Board agrees to own and operate water and sewer 
lines that are funded by developers as long as the facilities are installed in accordance with the 
Board’s specifications.  Prior to GASB 33 and 34 implementation, the money and system assets 
received were recorded as direct contributions to the equity.  GASB 33 and 34 define these fees 
as capital contributions and requires reporting the amounts through the Statement of Revenues, 
Expenses and Changes in Net Assets. 
 
During 2009, Habitat for Humanities used grant money to construct a subdivision, Hope Acres, 
within the City Limits.  Part of the project included the construction of water and sewer lines to 
serve the subdivision.  Gaffney Trace Apartments were also constructed and a new 2-inch water 
line was extended by the Developer to serve the property.  And lastly, a new munitions plant, 
DSE, purchased the old National Textiles building and received funding to extend sewer to the 
property.  Each project was constructed in accordance with the Board’s specifications and the 
utilities are now owned and operated by the Board of Public Works.  
 
Expenses:  The Board operates and maintains an electrical distribution system, a potable water 
treatment and delivery system and, a wastewater collection and treatment system.  The overhead 
electrical distribution system consists of 18 dedicated circuits originating from 6 different 
outdoor substations.  The water is treated at the Victor Gaffney and Cherokee Water Treatment 
Plants with a capacity of 12 million gallons per day and 6 million gallons per day respectively.  
The wastewater is treated at the Broad River and Clary Wastewater Treatment Plants with a 
capacity of 4.0 million gallons per day and 5.0 million gallons per day respectively.   
 
The following table shows the operating expenses for each of the departments. 
 
                  Actual Amounts in 1000s 
  2009   2008   2007  
Water operating expenses 

Total $ 6,463 $ 6,688 $ 5,952 
Excluding depreciation  4,354  4,676  3,938 

Wastewater operating expenses 
Total $ 3,792 $ 4,216 $ 4,001 
Excluding depreciation  2,655  2,899  2,598 

Electric operating expenses:               
Total $ 18,186 $ 18,213 $  16,717 
Excluding depreciation  16,708  16,587   15,116 

 
The average electric operating cost per thousand kwh delivered was $75.96 in FY 09 versus 
$74.67 in FY 08 this amount includes PMPA’s wholesale rate increase which was passed onto 
the Board.  The average water operating cost per thousand gallons consumed was $3.07 in FY 09 
versus $3.10   The wastewater operating cost per thousand gallons treated was $2.86 in FY 09 
versus $2.90 in FY 08.  The domestic component of the wastewater flow is relatively constant 
and directly proportional to the domestic flow but the industrial component and required 
treatment fluctuates with the strength of the industrial waste stream.  The sewer surcharge rates, 



 

(7) 

industrial discharge permits and other associated fees related to the industrial wastewater are 
designed to recover the additional expenses incurred due to the higher strength waste.  The 
relatively stable cost per thousand gallons is an indication that the industrial fee structure is 
effective in recovering those costs. 
 
Rate Covenant 
 
December 16, 2005, the Board issued $7,950,000 Combined Utility System Refunding and 
Improvement Revenue Bonds.  That bond issue refunded a portion of the 2001 Series Bond 
resulting in a deposit to the construction fund in the amount of $3,259,162.  March 28, 2006, the 
Board issued a $2,200,000 Combined Utility System Revenue Bonds, Series 2006.  An AAA 
bond rating was obtained for the Board from Moody’s.  In the Bond Resolution, the Board 
covenants and agrees that it will operate the System in an efficient and economical manner and 
establish and collect rates and charges for the services and facilities furnished by the Board. 
Those rates and charges with other income, will yield annual Net Revenues in the fiscal year 
equal to at least one hundred twenty percent (120%) of the amounts required to be deposited into 
each Bond and Interest Redemption Fund for the current Fiscal Year.  Net revenues are defined 
by the bond resolution to mean, the revenues of the system after deducting the expenses of 
Operating and Maintaining the System. 

If in any Fiscal Year the revenues are insufficient to satisfy the rate covenant, the Bond 
Resolution obligates the Board to employ a Consulting Engineer to examine the fees, rates, and 
other charges of the System and methods of the operations of the system and make 
recommendations as the Consulting Engineer believes are appropriate to enable the Board to 
satisfy the rate covenant. 

For revenue bond debt service coverage schedule see Statistical Table 21. 
 
Cash Flow Activity 
 
The following table shows the Board’s ability to generate net operating cash.  Net cash provided 
by operating activities is shown both in total dollars and as a percentage of operating revenues. 
 

  2009   2008   2007  
 
Total operating revenues $ 28,740,445 $ 29,756,065 $ 27,327,898 
Net cash provided by operations   1,367,412   1,736,892   3,652,871 
Net operating cash as a %  
 of operating revenue   5%   6%   13% 

 
Capital Assets and Debt administration 
 
Major additions to the Board’s capital assets in 2009 included the following: 
 

• Hope Acres Subdivision –  514 linear feet of 6-inch water main, one hydrant and 513 
linear feet of 8-inch gravity sewer mains and  5 manholes. 

• Gaffney Trace Apartments Water Line – 355 linear feet of 2-inch water main. 
• Gully Road Water Line – 1,500 linear feet of 2-inch water main. 
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• DSE Sewer Line – 2,011 linear feet of 8-inch gravity sewer line and 10 manholes. 
 
For more information on changes in capital assets and long-term debt, see Notes 3 and 4, 
respectively to the financial statements.  

 
Currently Known Facts and Decisions 
 
Effective April 1, 2009, the Board implemented rate increases of 5% for electric, water and 
wastewater services. 
 
In June 2009, the Board issued $3,320,000 in Combined Utility System Refunding Revenue 
Bonds, Series 2009 to be used to refund the remaining outstanding principal amount of the Series 
2001 Combined Utility System Refunding and Improvement Revenue Bonds. 

 
 
 



Exhibit A
GAFFNEY BOARD OF PUBLIC WORKS

BALANCE SHEETS
MARCH 31, 2009 AND 2008

ASSETS
2009 2008

(as restated)
Current Assets

Cash 17,351,105$      19,472,823$      
Investments 2,877,558          2,362,150          
Accounts receivable - net of allowance for

 doubtful accounts of $104,617 and $125,262
 at March 31, 2009 and 2008, respectively 1,734,852          1,995,530          

Other receivables 1,446,417          1,396,850          
Inventories 1,102,082          1,006,389          
Prepaid expenses 133,572             144,245

Total Current Assets 24,645,586        26,377,987        

Noncurrent Assets
Capital assets - net of accumulated depreciation 43,468,959        45,773,359        
Investments 2,389,588          2,650,558          
Net OPEB asset 1,030,542          -                         
Bond costs - net of amortization 400,998             433,315             

Total Noncurrent Assets 47,290,087        48,857,232        

Total Assets 71,935,673$     75,235,219$      

(9)



Exhibit A - Continued
GAFFNEY BOARD OF PUBLIC WORKS

BALANCE SHEETS - Continued
MARCH 31, 2009 AND 2008

LIABILITIES AND NET ASSETS
2009 2008

(as restated)
Current Liabilities

Accounts payable 709,739$           497,490$           
Accrued salaries and related withholdings 313,960             298,744             
Accrued interest 39,645               43,550               
Accrued expenses 2,087,356          2,105,583          
Other liabilities 1,746,492          1,586,191          
Deferred revenue 25,975               5,300                 
Bonds payable - current portion 760,000             735,000             
Deferred loss on refunding - current portion (26,183)              (28,551)              

Total Current Liabilities 5,656,984          5,243,307          

Long-term Liabilities
Bonds payable - net of current portion 10,675,000        11,435,000        
Deferred loss on refunding - net of current portion (209,850)            (236,032)            
Bond premium - net of amortization 52,457               56,571               

Total Long-term Liabilities 10,517,607        11,255,539        

Total Liabilities 16,174,591        16,498,846        , , , ,

Net Assets
Investment in capital assets - net of related debt 32,091,029        35,972,392        
Unrestricted net assets 23,670,053        22,763,981        

Total Net Assets 55,761,082        58,736,373        

Total Liabilities and Net Assets 71,935,673$     75,235,219$      

The accompanying notes are an integral part of the financial statements.
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Exhibit B
GAFFNEY BOARD OF PUBLIC WORKS

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED MARCH 31, 2009 AND 2008

2009 2008
(as restated)

Operating Revenues
Water department 5,205,513$        5,597,149$        
Sewer department 4,899,129          5,273,289          
Electrical department 18,635,803        18,885,627        

28,740,445        29,756,065        

Operating Expenses
Water department 4,353,679          4,676,445          
Sewer department 2,654,926          2,898,835          
Electrical department 16,708,331        16,587,006        
Warehouse and 

administrative departments 3,137,955          3,536,316          
Depreciation expense 4,944,567          5,171,491          

31,799,458        32,870,093        

Operating Loss (3,059,013)         (3,114,028)         

Nonoperating Revenues (Expenses)
Interest income 416,679             1,079,001          
Gain on sale of capital assets 63,206               55,851               
Interest expense (535,018)            (552,161)            
Amortization of bond costs (32,317)              (32,316)              ( , ) ( , )

(87,450)              550,375             

Decrease in Net Assets - Before Capital Contributions (3,146,463)         (2,563,653)         

Capital Contributions 171,172             856,629             

Decrease in Net Assets (2,975,291)         (1,707,024)         

Net Assets - Beginning of Year 58,736,373        60,443,397        

Net Assets - End of Year 55,761,082$     58,736,373$      

The accompanying notes are an integral part of the financial statements.
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Exhibit C
GAFFNEY BOARD OF PUBLIC WORKS

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2009 AND 2008

2009 2008
(as restated)

Cash Flows Provided (Used) by Operating Activities
Cash received from customers 28,972,231$      29,682,622$      
Cash paid to suppliers for goods and services (18,949,949)       (19,317,258)       
Cash paid to or for the benefit of employees (8,654,870)         (8,628,472)         

1,367,412          1,736,892          

Cash Flows Provided (Used) by Capital and Related
Financing Activities
Proceeds from the sale of capital assets 63,566               59,658               
Acquisition and construction of capital assets (2,469,356)         (2,729,511)         
Capital contributions -                         164,531             
Principal paid on revenue bonds (735,000)            (705,000)            
Interest paid (510,581)            (527,724)            

(3,651,371)         (3,738,046)         

Cash Flows Provided (Used) by Investing Activities
Interest received on cash investments 416,679             1,079,001          
Purchase of investments - net (150,541)            (260,242)            

266,138             818,759             

Net Decrease in Cash and Cash Equivalents (2,017,821)         (1,182,395)         

Cash and Cash Equivalents - Beginning of Year 19,590,489        20,772,884        

Cash and Cash Equivalents - End of Year 17,572,668$     19,590,489$      
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Exhibit C - Continued
GAFFNEY BOARD OF PUBLIC WORKS

STATEMENTS OF CASH FLOWS - Continued
FOR THE YEARS ENDED MARCH 31, 2009 AND 2008

2009 2008
(as restated)

Reconciliation of Operating Loss to Net Cash
Provided (Used) by Operating Activities

Operating loss (3,059,013)$       (3,114,028)$       

Adjustments to reconcile operating loss to net
cash provided (used) by operating activities
Depreciation 4,944,567          5,171,491          
(Increase) decrease in assets:

Accounts receivable 260,678             75,097               
Unbilled revenue (49,567)              (71,590)              
Inventories (95,693)              (68,812)              
Other current assets 10,673               (9,534)                
Net OPEB asset (1,030,542)         -                         

Increase (decrease) in liabilities:
Accounts payable 212,249             (693,848)            
Accrued salaries and related withholdings 15,216               120,227             
Accrued interest (3,905)                (1,321)                
Accrued expense (18,227)              241,886             
Deferred revenue 20,675               (76,950)              
Other current liabilities 160,301             164,274             

4,426,425          4,850,920          

Net Cash Provided (Used) by Operating Activities 1,367,412$       1,736,892$        

Noncash Investing, Capital and Financing Activities

Contribution of capital assets 171,172$           692,098$           
Bond cost amortization (32,317)$            (32,316)$            
Amortization expense included in interest (24,437)$            (24,437)$            
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Exhibit C - Continued
GAFFNEY BOARD OF PUBLIC WORKS

STATEMENTS OF CASH FLOWS - Continued
FOR THE YEARS ENDED MARCH 31, 2009 AND 2008

2009 2008
(as restated)

Reconciliation of Cash and Investments as Shown
on the Balance Sheets and Statements of Cash Flows

Balance sheet classifications
Current assets

Cash 17,351,105$      19,472,823$      
Investments 2,877,558          2,362,150          

20,228,663        21,834,973        
Other noncurrent assets

Investments 2,389,588          2,650,558          

22,618,251$     24,485,531$      

Cash flow classifications
Petty cash 2,300$               2,300$               
Cash deposits 17,570,368        19,588,189        

Total cash and cash equivalents 17,572,668        19,590,489        
Certificates of deposit 5,045,583          4,895,042          

22,618,251$     24,485,531$      

The accompanying notes are an integral part of the financial statements.

(14)
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GAFFNEY BOARD OF PUBLIC WORKS 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2009 AND 2008 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

This summary of significant accounting policies of Gaffney Board of Public Works (The Board) is 
presented to assist in understanding the financial statements.  The financial statements and notes are 
representations of the Board's management, who is responsible for their integrity and objectivity.  
These accounting policies conform to U.S. generally accepted accounting principles and have been 
consistently applied in the preparation of the financial statements. 

 
Management uses estimates and assumptions in preparing financial statements.  Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities, and reported revenues and expenses.  Actual results could differ from these estimates. 

 
Component Unit 

 
The Lake Whelchel Golf and Resort Corporation (The Corporation) was formed on March 6, 2002 to 
develop and operate a golf course in Gaffney, South Carolina.  The Corporation has been included as a 
component unit because the Corporation’s board is made up of the chairman, secretary, and treasurer of 
the board of the Gaffney Board of Public Works.  The Corporation is still in the development stage and 
there has been no operating activity by the Corporation through March 31, 2009 and 2008.  However, the 
Board expended no monies in 2009 and 2008, respectively.  The total expenses incurred by the Board as 
of March 31, 2009 are $446,452. These amounts are expected to be reimbursed by the Corporation as 
soon as the Corporation receives its funding.   

 
Reporting Entity  

 
The Gaffney Board of Public Works (The Board) was created pursuant to Act No. 389 of the Acts and Joint 
Resolutions of the South Carolina General Assembly, 1907.  This and other Acts empower the Board to be 
the sole provider of electric, water and sewer services within the corporate limits of the City of Gaffney and 
surrounding areas, to establish rules and regulations and to set rates for such services.  

 
Method of Accounting 

 
Under U.S. generally accepted accounting principles, the Board is considered to be a self-supporting 
enterprise, and these financial statements are presented accordingly.  Enterprise funds are used to 
account for operations financed and operated in a manner similar to private business enterprises, where 
the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered primarily through user 
charges.  The basis of accounting employed is the accrual method whereby revenues are recognized 
when they are earned and expenses are recognized when they are incurred.  Under this basis of 
accounting and measurement focus, the Board applies (a) all GASB pronouncements and (b) FASB 
Statements and Interpretations, APB Opinions, and Accounts Research Bulletins issued on or before 
November 30, 1989, except those that conflict with a GASB pronouncement. 
 
Revenues and Expenses 
 
Operating revenues and expenses consist of those revenues and expenses that result from the ongoing 
principal operations of the Board.  Operating revenues consist primarily of charges for services.  Non-
operating revenues and expenses consist of those revenues and expenses that are related to financing 
and investing types of activities and result from nonexchange transactions or ancillary activities. 
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GAFFNEY BOARD OF PUBLIC WORKS 
NOTES TO FINANCIAL STATEMENTS - Continued 

MARCH 31, 2009 AND 2008 
 
 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 

Cash and Cash Equivalents 
 

For purposes of reporting cash flows, all investments with a maturity of three months or less at the time of 
purchase and are considered to be cash equivalents. 
 
Investments 

 
Investments are reported at fair value. 

 
Inventories 

 
Inventories are stated at the lower of cost (moving average) or net realizable value.   

 
Capital Assets 

 
Capital assets are stated at cost.  Donated capital assets are recorded at estimated fair market value on 
the date donated.  

 
Major outlays for capital assets and improvements of $500 or more are capitalized as projects are 
constructed.  Interest costs associated with monies borrowed and used to finance construction of capital 
projects have been expensed as a period cost in the year in which it became due. 

 
Capital assets are depreciated using the straight-line method over the following useful lives: 
 

Years

Water plant and lines 20-50
Sewer plant and lines 20-33.3
Electrical 10-25
Office and warehouse buildings 20-40
Office Equipment 10
Equipment and vehicles 4-8  

 
Compensated Absences 
 
Effective March 1, 2008, the Board eliminated sick and annual leave and changed to a Personal Time Off 
(PTO) policy.  Eligible employees receive PTO based on years of service ranging from five (5) to thirty (30) 
days annually.  It also provides for no carry over from one calendar year to the next.  All unused PTO as of 
December 31st is paid on an annual basis.  

 
Prior to March 1, 2008, employees accumulated sick leave at the rate of ten (10) hours per month, or 
twelve (12) days per year, to a maximum accumulation of ninety (90) days and annual leave based on 
years of service ranging from five (5) to thirty (30) days annually.  Employees continued to earn sick leave 
after reaching the maximum.  All sick leave in excess of 90 days and remaining annual leave was paid as 
of December 31st on an annual basis.  Upon termination of employment for any reason, unused sick leave 
was forfeited. 
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GAFFNEY BOARD OF PUBLIC WORKS 
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MARCH 31, 2009 AND 2008 
 

 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

 
Long-term Debt 

 
Bond premium and discounts, as well as issuance costs, are deferred and equally amortized over the life 
of the bonds. 

 
Capital Contributions 

 
The Board frequently has contributions to its sewer and water system from developers and contractors.  In 
addition, the Board receives grant monies for construction of improvements or extensions to its system at 
various times.  These contributions are recognized in the Statement of Revenues, Expenses and Changes 
in Net Assets when earned. 

 
 
NOTE 2 - CASH DEPOSITS AND INVESTMENTS 
 

Statutes authorized the Board to invest in obligations of the United States and its agencies, general 
obligations (not revenue obligations) of the State of South Carolina and its subdivisions, savings and loan 
associations to the extent of federal insurance, certificates of deposit collaterally secured, repurchase 
agreements secured by the foregoing obligations, and the State Treasurer’s Investment Pool.  The Board 
has not adopted a formal deposit or investment policy. 

 
At March 31, 2009 and 2008 the Board had no investment balances. 

 
The Gaffney Board of Public Works is required under bond indenture agreements in connection with the 
issuance of bonds, to segregate certain assets.  The following assets have been segregated and are 
restricted in use.  The assets listed below are shown in their respective categories in the accompanying 
balance sheet. 
 

2009 2008
Cash

Construction fund -$                     2,010,259$       

 
 
The following assets, although not legally restricted, have been designated by the Board: 
 

2009 2008

Depreciation fund 7,848,611$       7,776,808$       
Contingency fund 7,759,633         7,688,627         
Customer deposit fund 1,237,565         1,226,708         
Operation HOPE 28,596              27,107              

16,874,405$    16,719,250$     
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NOTE 3 - CAPITAL ASSETS 
 

Components of capital assets include the following for the fiscal years ended March 31, 2009 and 2008: 
 

Balance at Balance
March 31, 2008 Additions Deletions Transfers March 31, 2009

Capital Assets (as restated)
  Non depreciable
    Land and land rights 1,521,836$        -$                -$              -$                 1,521,836$        
    Construction in progress 28,000              656,311      -                -                   684,311             

1,549,836          656,311      -                -                   2,206,147          
  Depreciable
    Water plant and lines 48,560,134        180,113      -                -                   48,740,247        
    Sewer plant and lines 40,548,066        421,593      -                -                   40,969,659        
    Electrical distributions

and transmission lines 31,353,143        756,488      -                -                   32,109,631        
    Office and warehouse buildings 3,190,232          80,436        -                -                   3,270,668          
    Office equipment 1,956,580          145,427      (10,437)     -                   2,091,570          
    Equipment and vehicles 3,578,245          400,160      (315,984)   -                   3,662,421          

129,186,400      1,984,217   (326,421)   -                   130,844,196      

130,736,236      2,640,528   (326,421)   -                   133,050,343      
Accumulated Depreciation
    Water plant and lines 28,497,471        1,948,417   -                -                   30,445,888        
    Sewer plant and lines 28,740,545        1,045,824   -                -                   29,786,369        
    Electrical distribution

and transmission lines 21,328,812        1,290,078   -                -                   22,618,890        
    Office and warehouse buildings 2,240,804          156,989      -                -                   2,397,793          
    Office equipment 1,521,764          151,505      (10,077)     -                   1,663,192          
    Equipment and vehicles 2,633,482          351,754      (315,984)   -                   2,669,252          

84,962,877        4,944,567   (326,061)   -                   89,581,384        
Capital Assets, Net of 
   Accumulated Depreciation 45,773,359$      43,468,959$      

2009
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GAFFNEY BOARD OF PUBLIC WORKS 
NOTES TO FINANCIAL STATEMENTS - Continued 

MARCH 31, 2009 AND 2008 
 

 
NOTE 3 - CAPITAL ASSETS - Continued 
 

Balance at Balance
March 31, 2007 Additions Deletions Transfers March 31, 2008

Capital Assets (as restated)
  Non depreciable
    Land and land rights 1,521,836$        -$                -$              -$                 1,521,836$        
    Construction in progress 2,259,608          368,272      -                (2,599,880)   28,000              

3,781,444          368,272      -                (2,599,880)   1,549,836          
  Depreciable
    Water plant and lines 45,128,958        831,296      -                2,599,880    48,560,134        
    Sewer plant and lines 40,101,508        446,558      -                -                   40,548,066        
    Electrical distribution

and transmission lines 30,671,669        681,474      -                -                   31,353,143        
    Office and warehouse buildings 3,039,851          150,381      -                -                   3,190,232          
    Office equipment 1,802,685          225,529      (71,634)     -                   1,956,580          
    Equipment and vehicles 3,121,810          718,099      (261,664)   -                   3,578,245          

123,866,481      3,053,337   (333,298)   2,599,880    129,186,400      

127,647,925      3,421,609   (333,298)   -                   130,736,236      
Accumulated Depreciation
    Water plant and lines 26,621,608        1,875,863   -                -                   28,497,471        
    Sewer plant and lines 27,513,219        1,227,326   -                -                   28,740,545        
    Electrical distribution

and transmission lines 19,816,321        1,512,491   -                -                   21,328,812        
    Office and warehouse buildings 2,093,637          147,167      -                -                   2,240,804          
    Office equipment 1,429,023          160,648      (67,907)     -                   1,521,764          
    Equipment and vehicles 2,647,149          247,996      (261,664)   -                   2,633,481          

80,120,957        5,171,491   (329,571)   -                   84,962,877        
Capital Assets, Net of 
   Accumulated Depreciation 47,526,968$      45,773,359$      

2008

 
Depreciation expense for the fiscal years March 31, 2009 and 2008 was $4,944,567 and $5,171,491, 
respectively. 
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GAFFNEY BOARD OF PUBLIC WORKS 
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MARCH 31, 2009 AND 2008 
 
 
NOTE 4 - LONG-TERM DEBT 
 

Components of long-term debt include the following for the fiscal years ending March 31, 2009 and 2008. 
 

Balance at Balance at Due Within
March 31, 2008 Additions Reductions Defeased March 31, 2009 One Year

Bonds Payable:
   Revenue bonds 12,170,000$       -$                   (735,000)$      -$                   11,435,000$    760,000$ 
   Less deferred amounts
      Bond Premium 56,571                -                     (4,114)            -                     52,457             -              
      Deferred loss on refunding (264,583)             -                     28,550           -                     (236,033)          -              

11,961,988$       -$                   (710,564)$      -$                   11,251,424$    760,000$ 

2009

 

Balance at Balance at Due Within
March 31, 2007 Additions Reductions Defeased March 31, 2008 One Year

Bonds Payable:
   Revenue bonds 12,875,000$       -$                   (705,000)$      -$                   12,170,000$    735,000$ 
   Less deferred amounts
      Bond Premium 60,686                (4,115)            -                     56,571             -              
      Deferred loss on refunding (293,134)             -                     28,551           -                     (264,583)          -              

12,642,552$       -$                   (680,564)$      -$                   11,961,988$    735,000$ 

2008

 
Revenue bonds payable at March 31, 2009 and 2008 were comprised of the following issues: 
 

2009 2008

2,790,000$          2,960,000$          

6,870,000            7,320,000            

1,775,000            1,890,000            

11,435,000          12,170,000          

Less current maturities 760,000               735,000               

Bonds payable - net of current portion 10,675,000$        11,435,000$        

$10,000,000 Combined Utility System Refunding and Improvements Revenue
Bonds, Series 2001 of the City of Gaffney, South Carolina, dated December 1,
2001. Annual maturities of $430,000 to $775,000 and semi-annual interest
rates from 2.7% to 5.1% maturing in 2021. During 2006, a portion of the bonds
were refunded and annual maturities decreased to be $170,000 to $415,000.

$7,950,000 Combined Utility System Refunding and Improvement Revenue
Bonds, Series 2005 of the City of Gaffney, South Carolina, dated December 1,
2005. Annual maturities of $180,000 to $700,000 and semi-annual interest
rates from 3.625% to 4.0% maturing in 2021.  

$2,100,000 Combined Utility System Revenue Bonds, Series 2006 of the City
of Gaffney, South Carolina, dated March 1, 2006. Annual maturities of
$100,000 to $180,000 and semi-annual interest rates from 3.5% to 4.0%
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MARCH 31, 2009 AND 2008 
 
NOTE 4 - LONG-TERM DEBT - Continued 
 

Debt service requirements to maturity for the Revenue Bonds are as follows: 
 

Fiscal Year
Ended

March 31 Principal Interest Total

2010 760,000                 478,384                 1,238,384              
2011 790,000                 449,541                 1,239,541              
2012 820,000                 417,548                 1,237,548              
2013 850,000                 383,383                 1,233,383              
2014 890,000                 347,743                 1,237,743              

2015-2019 5,020,000              1,146,564              6,166,564              
2020-2021 2,305,000              148,295                 2,453,295              

11,435,000$          3,371,458$            14,806,458$          

 
Arbitrage rebate liabilities 

 
Arbitrage represents the difference or “spread” between lower interest rates on tax-exempt government 
securities and the higher interest on taxable investment securities.  The Internal Revenue Code requires 
local governments to rebate arbitrage earnings to the federal government every five years for as long as 
the local government has tax-exempt bonds outstanding.  No estimate of potential liability, if any, has been 
made on the accompanying financial statements. 
 
 

NOTE 5 – ADVANCED REFUNDING AND PRIOR YEAR DEFEASANCE OF DEBT 
 
The advance refundings in prior years resulted in a book losses that are being amortized over the original 
remaining life of the old bonds that were defeased.  The unamortized losses at March 31, 2009 and 2008 
are shown on the balance sheets as deferred losses on refunding.  Amortization has been included in 
interest expense and was $28,551 for the years ended March 31, 2009 and 2008. 
 
Also in prior years, the Board defeased certain revenue bonds by placing the proceeds of the new bonds 
in an irrevocable trust to provide for all future debt service payments on the old bonds.  Accordingly, the 
trust account assets and liabilities for the defeased bonds are not included in the Board’s financial 
statements.  At March 31, 2009 and 2008, there was no balance outstanding considered defeased from 
prior years. 
 
 

NOTE 6 - RETIREMENT PLAN 
 

A. Plan Description 
 

The Gaffney Board of Public Works is a member of the South Carolina Retirement System (SCRS), 
one of four defined benefit retirement systems maintained by the Retirement Division of the State 
Budget and Control Board of South Carolina.  Each System publishes its own component unit 
financial report. 

 
The SCRS provides retirement, death, and disability benefits to State employees, public school 
employees, and employees of counties, municipalities, and certain other State political 
subdivisions. Each System is independent. Assets may not be transferred from one System to 
another or used for any purpose other than to benefit each System’s participants. 
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NOTE 6 - RETIREMENT PLAN - Continued 
 

A. Plan Description - continued 
 

A comprehensive annual financial report containing financial statement and required 
supplementary information for the South Carolina Retirement Board and Police Officers’ 
Retirement Board is issued and publicly available by writing the South Carolina Retirement 
Board, Post Office Box 11960, Columbia, South Carolina 29211-1960. 

 
B. Funding and Benefit Policies 
 

Title 9 of the South Carolina Code of Laws of 1976 (as amended) prescribes requirements relating 
to membership, benefits, and employee/employer contributions for each Board. The following 
paragraphs summarize the requirements for the SCRS.  

 
SCRS is a cost-sharing multiple-employer pension system that benefits employees of public 
schools, the State, and its political subdivisions including the Board.  Membership is required as a 
condition of employment.  Employees contribute at 6.50% of payroll.  Effective July 1, 2007, 
employers contribute at 9.06% from 8.05% of payroll.  Effective July 1, 2008, employers contribute 
at 9.24% from 9.06% of payroll.  In addition to the above rates, participating employers of SCRS 
contribute .15% of payroll to provide a group life insurance benefit for their participants. 

 
The Board’s contributions are as follows: 
 

Percent of Percent of
Year Ended Employee Covered Employer Covered Total

March 31 Contributions Payroll Contributions Payroll Contributions

2009 $258,278 6.50% $435,714 9.24% $693,992
2008 $243,761 6.50% $375,122 9.21% $618,883
2007 $226,907 6.50% $332,935 8.20% $559,842  

 
Actuarially determined contribution requirements are equal to the actual contributions made to 
SCRS. 

 
 

NOTE 7 - DEFERRED COMPENSATION PLANS 
 
The Board offers its employees and Commissioners a deferred compensation plan through the South 
Carolina Deferred Compensation Commission, created in accordance with the Internal Revenue Code 
Sections 457 and 401(k).  The plan, available to all Board employees and Commissioners, permits them to 
defer a portion of their salary, up to the maximum allowed by law, until future years.  The Board does not 
“own” the amounts deferred by plan participants or the related income on those amounts and does not 
have a contractual liability to the plan participants, except as it relates to employer matching contributions. 
The Board matched employee contributions to the Section 457 and 401(k) plans dollar for dollar.  The 
Board match for the fiscal years ended March 31, 2009 and 2008 was $507,904 and $843,944, 
respectively. 
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NOTE 7 - DEFERRED COMPENSATION PLANS - Continued 
 
In addition, the Board matches contributions for selected management employees, up to the maximum 
amount allowed by the 457 and 401(k) plans and pays related personal income taxes, to nonqualified 
supplemental retirement plans.  The Board’s expense for the years ended March 31, 2009 and 2008 was 
$28,450 and $39,760, respectively for the contributions and $34,627 and $33,746, respectively, in related 
income taxes. 
 

 
NOTE 8 - POST RETIREMENT HEALTH CARE BENEFITS 
 

Description 
 
Effective April 1, 2008, the Board adopted the provisions of GASB Statement No. 45, Accounting and 
Financial Reporting by Employers for Postemployment Benefits other than Pensions (GASB 45).  The 
Board, through is substantive commitment to provide other post-employment benefits (OPEB), maintains a 
single employer defined benefit plan to provide certain postretirement healthcare benefits.  Commissioners 
and full-time employees and their dependent spouses that meet the plan’s conditions at the time of 
retirement are eligible to receive retiree health care benefits at no cost to the retirees.  Benefits provided 
include medical and dental insurance coverage.  Because the Plan consists solely of the Board’s firm 
commitment to provide OPEB through the payment of premiums to the State of South Carolina Insurance 
Benefits Program and the insurance reimbursement plan of the Board, no stand-alone financial report is 
either available or generated.  
 
Funding Policy 
 
As of March 31, 2009, there were 30 employee retirees receiving benefits.  The Plan is financed on a pay-
as-you-go basis and through separate contributions to the Gaffney, SC Board of Public Works Retirement 
Benefits Trust, a voluntary employee benefit association (VEBA) trust, as determined annually by the 
Board.  The VEBA trust is organized to fund the costs of medical coverage for eligible retirees and their 
dependents provided through the State of South Carolina Insurance Benefits Program and the insurance 
reimbursement plan of the Board.  The VEBA trust fund balance as of March 31, 2009 and 2008 was 
$3,617,843 and $2,073,531, respectively. 
 
Annual OPEB Cost and Net OPEB Obligation (Asset) 
 
The Board’s OPEB cost (expense) is calculated based on the annual required contribution (ARC), an 
amount actuarially determined in accordance with the parameters of GASB 45.  The ARC represents a 
level of funding that if paid on an ongoing basis, is projected to cover normal cost each year and amortize 
any unfunded actuarial liabilities (or funding excesses) over a period not to exceed 30 years.  The following 
table presents the OPEB cost for the year, the amount actually contributed and changes in the OPEB Plan 
for the year ended March 31, 2009: 

 
Net OPEB Obligation (Asset)

Annual required contribution (ARC) 723,632$          
Interest on net OPEB obligation -                        
Adjustment to ARC -                        
Annual OPEB cost 723,632            
Contributions made (1,754,174)        
Increase in net OPEB Asset (1,030,542)        
Net OPEB obligation (asset) - beginning of year -                        
Net OPEB obligation (asset) - end of year (1,030,542)$      
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NOTE 8 - POST RETIREMENT HEALTH CARE BENEFITS – Continued 
 

The Board’s annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan and the net 
OPEB obligation (asset) for the fiscal year ended March 31, 2009 is as follows: 
 

Annual % of OPEB Net OPEB
Year Ended OPEB Cost Contributed Obligation (Asset)

March 31, 2009 723,632$        242.41% (1,030,542)$        

 
Because March 31, 2009 was the year of transition for GASB 45, requirements of GASB 45 have been 
implemented prospectively; therefore the above illustration does not reflect similar information respective to 
the two preceding years. 
 
Funded Status and Funding Progress 
 
As of March 1, 2008, the most recent actuarial valuation date, the plan was 19.70% funded.  The actuarial 
accrued liability for benefits was $10,523,834, and the actuarial value of assets was $2,073,531, resulting 
in an unfunded actuarial accrued liability (UAAL) of $8,450,303.  The covered payroll (annual payroll of 
active employees covered by the plan) was $4,058,412, and the ratio of the UAAL to the covered payroll 
was 208.22%. 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  Amounts determined 
regarding the funded status of the plan and the ARC of the employer are subject to continual revision as 
actual results are compared with past expectations and new estimates are made about the future. 

 
The schedule of funding progress for retiree health plan, presented as RSI following the notes to financial 
statements, will present multiyear trend information about whether the actuarial value of Plan assets is 
increasing or decreasing over time relative to the actuarial accrued liability for benefits.  Because March 
31, 2009 was the year of transition for GASB 45, requirements of GASB 45 have been implemented 
prospectively; therefore RSI does not reflect similar information respective of the two preceding years. 

 
Actuarial Methods and Assumptions 
 
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the time of 
each valuation and the historical pattern of benefit costs by the employer to a point.  The actuarial methods 
and assumptions used include techniques that are designed to reduce the effects of short-term volatility in 
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of 
the calculations. 
 
In the March 31, 2008 actuarial valuation, the Projected Unit Credit Cost Method was used.  The actuarial 
assumptions included a 4.50% investment rate of return (net of administrative expenses) and payroll 
growth of 3.00%.  Actuarial assumptions also included an annual healthcare cost trend rate of 10.00% 
initially, reduced by decrements to an ultimate rate of 4.50% in 11 years.  Both rates include a 7.00% 
inflation assumption.  The actuarial value of assets was set equal to the reported market value of assets.  
The UAAL is being amortized as a level percent of payroll required to fully amortize the UAAL over a 30 
year period. 
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NOTE 9 - EMPLOYMENT AGREEMENTS 
 

The Board has employment agreements with the two (2) management employees.  The general 
manager’s employment agreement provides for a minimum base salary, various benefits and a six (6) year 
severance package in the event of termination without cause.   The operations engineer’s employment 
agreement provides for a minimum base salary, various benefits and a three (3) year severance package 
in the event of termination without cause. 

 
 

NOTE 10 - RISK MANAGEMENT 
 

The Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The Board is insured under policies 
through the South Carolina Office of Insurance Services, South Carolina Reserve Fund (the Fund) that is a 
public entity risk pool.  The Board pays premiums to the Fund for its general liability, property and 
accidental insurance.  The agreement for formation of the Fund provides that the Fund will be self-
sustaining through member premiums and will reinsure through commercial companies for each insured 
event.   

 
It is the policy of the Board to provide group health insurance for substantially all of its full time employees 
and Commissioners under the State of South Carolina Insurance Program.  The State Plan is a self-
insured plan of the State of South Carolina and is administered by Blue Cross Blue Shield of South 
Carolina.  The Board pays the employee and qualifying dependent premiums for this insurance plan.  The 
standard plan pays 80% and the employee pays 20% of claims up to a maximum of $1,000,000 lifetime.  
The employee pays an annual deductible of $250 per individual or $500 per family.  In addition to this plan, 
the Board provides employees and Commissioners with a health reimbursement account intended to 
assist in payment of increased deductibles and out of pocket medical, dental, vision and prescription 
expenses.  The Board’s total expense for these health plans for the fiscal year ended March 31, 2009 was 
approximately $1,251,317.  For the fiscal year ended March 31, 2008, the Board’s total expense for these 
health plans was $1,450,189, which includes $239,779 in post retirement healthcare benefits paid on a 
pay-as-you-go basis for 27 employee retirees.  The benefits provided to retirees are the same as 
described in Note 8.   
 
The Board also participates in the South Carolina Municipal Insurance Trust for workers compensation 
insurance coverage up to the statutory limits. 

 
 
NOTE 11 - INTERDEPARTMENTAL ALLOCATION OF COSTS 
 

The Board records on its books, costs allocated to various departments, with the offsetting expense 
charged to the individual department.  These amounts are included in the utility expenses of the 
administrative, service, warehouse, water and sewer departments, and the offset is shown as a reduction 
of the total expenses of the water, sewer and electrical departments. 

 
 
NOTE 12 - FRANCHISE FEES 
 

The Board pays the City of Gaffney a fee of 3.05% of electricity sales.  For the fiscal years ended March 
31, 2009 and 2008, the Board paid the City $540,622 and $549,083, respectively, in franchise fees. 
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NOTE 13 - COMMITMENTS AND CONTINGENCIES 
 

A. Piedmont Municipal Power Agency 
 
The City of Gaffney is a charter member of the Piedmont Municipal Power Agency (PMPA) that 
was formed in 1979.  PMPA is a public body corporate and politic of the State of South Carolina 
consisting of ten municipalities in South Carolina, which purchase electric power from PMPA.  
PMPA owns a 25% undivided interest in Unit 2 of Duke Power’s Catawba Nuclear Station in York 
County, South Carolina.  The City and therefore the Board has agreed pursuant to the Catawba 
Nuclear Project Power Sales Agreement, in exchange for a share of the power and energy from 
the Catawba Nuclear Station, to take or pay for the cost of its share (10.05%) of the Catawba 
Project output whether or not the Project is operable or operating.  Such costs are all of PMPA’s 
costs resulting from or attributable to the ownership, operation, maintenance, termination, 
retirement from service, decommissioning of, necessary repairs and additions, and amounts 
required to be deposited to debt service funds.  In addition, if any other party to the agreement 
defaults, the City/Board’s share of the Project output would increase pro rata by a maximum of 25% 
of the nondefaulting participant’s Catawba share prior to any such increases.  The Sales 
Agreement is in effect until the later of January 1, 2022 or the completion of payment and 
satisfaction of bond obligations under the agreement.  In no case may the agreement extend 
beyond August 1, 2035. 
 
The City/Board is also party to a Supplemental Power Sales Agreement with PMPA under which it 
has agreed to take and pay for electric power and energy requirements in excess of those supplied 
under the Power Sales Agreement.  The term of this agreement is for 30 years from August 1, 
1980 with one automatic 20-year renewal unless the City/Board notifies PMPA 10 years before the 
expiration of the original term. 
 
The City and the Board are not required to make any payments to PMPA under these agreements 
except from the revenues of its electric system. 
 
For the years ended March 31, 2009 and 2008, the Board’s purchased power expense from PMPA 
was $14,591,247 and $14,399,005, respectively.  Also, the amount included in accrued expenses 
for accrued purchased power from PMPA at March 31, 2009 and 2008 is $1,178,927 and 
$1,170,876, respectively. 

 
B. Sick Pay 

 
As described more fully in Note 1, no estimate of any potential liability has been made. 

 
C. Annual Leave/PTO 

 
As described more fully in Note 1, the total amount of annual leave/PTO accumulated and unused, 
as of March 31, 2009 and 2008 is as follows: 
 

2009 2008

Beginning of the year liability 273,363$       195,250$       
Increase 298,408         286,152         
Decrease (306,460)        (208,039)        

End of year liability 265,311$       273,363$       
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NOTE 13 - COMMITMENTS AND CONTINGENCIES – Continued 

 
D. Unemployment Compensation 

 
The Board is required to pay unemployment compensation on covered employees.  It has chosen 
the alternative of paying claims as billed by the South Carolina Employment Security Commission. 
However, under this method of funding, no accurate estimate of potential liability has been made. 

 
E. Contract Commitments 
 

There were no outstanding commitments on construction contracts at March 31, 2009 and 2008.  
 

F. Litigation 
 
Due to the nature of the Board’s normal operating activities, it is routinely subject to a variety of 
claims and demands by various individuals and entities.  At the present time, the Board is not 
involved in any additional litigation that in management’s opinion represents a material potential 
liability. 

 
 
NOTE 14 - RECLASSIFICATIONS 
 

Certain accounts in the prior year financial statements have been reclassified for comparative purposes to 
conform to the presentation in the current year financial statements. 

 
 
NOTE 15 - PRIOR PERIOD ADJUSTMENT 
 

Due to the omission of contributed assets for the year ended March 31, 2008, certain previously reported 
accounts have been restated.  The March 31, 2008 capital assets – net of accumulated depreciation and 
capital contributions were understated $522,114.  The aggregate effect of the correction of the error is to 
reduce the 2008 decrease in net assets and increase net assets (invested in capital assets, net of related 
debt) by $522,114. 

 
 

NOTE 16 - SUBSEQUENT EVENT 
 

On June 16, 2009, the Board issued $3,320,000 in Combined Utility System Refunding Revenue Bonds, 
Series 2009 to be used to refund the remaining outstanding principal amount of the Combined Utility 
System Refunding and Improvement Revenue Bonds, Series 2001, fund the 2009 debt service reserve 
and reserve fund requirements, pay the premium of a financial guarantee insurance policy and pay certain 
costs and expenses related to the refunding and issuance of the Series 2009 bonds. 
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GAFFNEY BOARD OF PUBLIC WORKS 

SCHEDULE OF FUNDING PROGRESS FOR RETIREE HEALTH PLAN 
MARCH 31, 2009 AND 2008 

 
 

Actuarial Actuarial Unfunded Ratio UAAL
Actuarial Value Accrued Actuarial of as a %
Valuation of Liability Accrued Funded Covered of Covered

Date Assets (AAL) Liability (UAAL) Obligation Payroll  Payroll
March 31, (A) (B) (B - A) (A / B) (C) ((B - A) / C)

2008 2,073,531$   10,523,834$   8,450,303$       19.70% 4,058,412$   208.22%

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



(30) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION 
 
 
 



Schedule 1
GAFFNEY BOARD OF PUBLIC WORKS

SCHEDULES OF WATER DEPARTMENT OPERATIONS
FOR THE YEARS ENDED MARCH 31, 2009 AND 2008

2009 2008
Operating Revenues

Water sales 4,843,794$               5,124,427$               
Other 361,719                    472,722                    

Total Operating Revenues 5,205,513                 5,597,149                 

Operating Expenses - Excluding Depreciation
Plant

Salaries and related payroll expenses 1,024,661                 1,278,385                 
Uniforms 4,970                        4,914                        
Training and schools 2,736                        2,236                        
Professional fees 74,512                      25,537                      
Postage 1,587                        1,460                        
Telephone 6,404                        13,323                      
Insurance 27,829                      28,436                      
Vehicle expense 7,689                        6,611                        
Equipment maintenance and operation 156,294                    186,056                    
Building and grounds maintenance 56,322                      56,307                      
Materials and supplies 263,016                    244,938                    
Other expenses 15,438                      15,486                      
Bad debts - net 11,896                      7,668                        
Lab expense 41,026                      41,927                      
Landfill disposal costs 9,118                        42,874                      
Other post-employment benefits 234,687                    100,000                    
Utilities 772,096                    917,238                    

2,710,281                 2,973,396                 
Maintenance

Salaries and related payroll expenses 1,225,353                 1,392,977                 
Uniforms 4,047                        3,398                        
Training and schools 3,513                        3,404                        
Professional fees 171,980                    33,424                      
Telephone 7,524                        5,700                        
Insurance 32,145                      29,725                      
Vehicle expense 65,799                      52,135                      
Equipment maintenance and operation 79,277                      126,411                    
Materials and supplies 170,877                    175,459                    
Other expenses 6,137                        5,275                        
Utilities 6,936                        7,152                        
Scholarship program 1,000                        -                               

1,774,588                 1,835,060                 
Costs allocated to other departments (131,190)                   (132,011)                   

Total Operating Expenses - Excluding Depreciation 4,353,679                 4,676,445                 
Depreciation

Plant depreciation 1,999,902 1,926,777
Maintenance depreciation 109,927 84,790

2,109,829                 2,011,567                 

Total Operating Expenses 6,463,508                 6,688,012                 

Operating Loss (1,257,995)$             (1,090,863)$             
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Schedule 2
GAFFNEY BOARD OF PUBLIC WORKS

SCHEDULES OF SEWER DEPARTMENT OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2009 AND 2008

2009 2008
Operating Revenues

Sewer 4,716,373$               5,126,506$               
Other 182,756                    146,783                    

Total Operating Revenues 4,899,129                 5,273,289                 

Operating Expenses - Excluding Depreciation
Plant

Salaries and related payroll expenses 800,197                    1,126,021                 
Uniforms 4,455                        4,295                        
Training and schools 3,277                        6,106                        
Professional fees 1,680                        -                                
Postage 45                             93                             
Telephone 5,120                        5,175                        
Insurance 29,830                      27,779                      
Vehicle expense 17,981                      18,936                      
Equipment maintenance and operation 136,838                    151,681                    
Building and grounds maintenance 34,997                      36,124                      
Materials and supplies 83,201                      74,909                      
Other expenses 15,149                      21,701                      
Bad debts - net 12,672                      4,387                        
Lab expense 54,927                      53,067                      
Landfill disposal costs 242,335                    275,931                    
Other post-employment benefits 226,214                    100,000                    
Utilities 675,757                    638,257                    
Power purchased 2,646                        -                                
Scholarship program 7,757                        3,210                        

2,355,078                 2,547,672                 
Maintenance

Salaries and related payroll expenses 412,437                    483,768                    
Uniforms 3,516                        3,411                        
Training and schools 2,401                        2,628                        
Professional fees -                                (8,456)                       
Telephone 5,333                        3,436                        
Insurance 32,684                      31,095                      
Vehicle expense 24,811                      13,366                      
Equipment maintenance and operation 10,051                      15,126                      
Materials and supplies 25,385                      28,818                      
Other expenses 5,079                        4,486                        
Contract services -                                3,353                        
Utilities 6,358                        6,556                        
Scholarship program 1,000                        -                                

529,055                    587,587                    
Costs allocated to other departments (229,207)                   (236,424)                   

Total Operating Expenses - Excluding Depreciation 2,654,926                 2,898,835                 
Depreciation

Plant depreciation 1,063,118 1,242,485
Maintenance depreciation 74,067 75,172

1,137,185                 1,317,657                 

Total Operating Expenses 3,792,111                 4,216,492                 

Operating Income 1,107,018$               1,056,797$               
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Schedule 3

GAFFNEY BOARD OF PUBLIC WORKS
SCHEDULES OF ELECTRICAL DEPARTMENT OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2009 AND 2008

2009 2008
Operating Revenues

Electric sales 18,248,214$      18,523,808$      
Other 387,589             361,819             

Total Operating Revenues 18,635,803        18,885,627        

Operating Expenses - Excluding Depreciation
Power purchased 15,308,495        15,151,293        

Line expenses
Salaries and related payroll expenses 1,135,269          1,399,127          
Uniforms 14,057               13,469               
Training and schools 23,313               28,116               
Professional fees 13,307               6,315                 
Telephone 7,981                 5,696                 
Insurance 64,470               80,652               
Vehicle expense 61,910               47,717               
Equipment maintenance and operation 157,566             176,833             
Building and grounds maintenance 11,188               11,071               
Materials and supplies 94,609               97,368               
Other expenses 21,858               30,232               
Bad debts - net 1,114                 (37,729)              
Franchise fees 540,622             549,083             , ,
Contract services 132,111             132,349             
Other post-employment benefits 226,214             100,000             
Computer processing -                         218                    
Utilities 23,154               24,045               

17,837,238        17,815,855        
Costs allocated to other departments (1,128,907)         (1,228,849)         

Total Operating Expenses - Excluding Depreciation 16,708,331        16,587,006        
Depreciation

Line Depreciation 1,478,181 1,625,654

Total Operating Expenses 18,186,512        18,212,660        

Operating Income 449,291$          672,967$          
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Schedule 4
GAFFNEY BOARD OF PUBLIC WORKS

SCHEDULES OF WAREHOUSE AND ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED MARCH 31, 2009 AND 2008

2009 2008
Warehouse

Salaries and related payroll expenses 393,601$           533,553$           
Uniforms 1,327                 1,736                 
Training and schools -                         1,249                 
Postage 1,990               2,265                
Telephone 2,198                 2,015                 
Insurance 11,937               9,475                 
Vehicle expense 109                    557                    
Equipment maintenance and operation 9,831                 9,291                 
Building and grounds maintenance 7,960                 2,591                 
Materials and supplies 15,814               6,602                 
Other expenses 2,099                 1,721                 
Other post-employment benefits 9,959                 -                         
Utilities 15,027               15,497               

471,852             586,552             

Administrative
Salaries and related payroll expenses 1,924,394          2,449,083          
Uniforms 4,605                 9,040                 
Training and schools 44,742               24,307               
Professional fees 257,430             91,903               
Postage 3,482                 3,386                 
Telephone 20,620               36,399               
Insurance 40,286               37,423               
Vehicle expense 13,563               12,472               
Equipment maintenance and operation 10,432               21,340               
Building and grounds maintenance 76,031               35,790               
Materials and supplies 99,728               92,614               
Other expenses 64,717               43,888               
Computer processing 56,022               70,232               
Other post-employment benefits 26,558               -                         
Utilities 18,493               17,402               
Scholarship program 5,000                 4,485                 

2,666,103          2,949,764          

Total Warehouse and Administrative Expenses -
Excluding Depreciation 3,137,955          3,536,316          

Depreciation
Warehouse depreciation 132,529 125,651
Administration depreciation 86,843 90,962

219,372             216,613             

Total Warehouse and Administrative Expenses 3,357,327$       3,752,929$        
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Statistical Section 

Contents

Financial Trends

Revenue Capacity

Debt Capacity

Demographic and Economic Information

Operating Information

This part of the Gaffney Board of Public Work's comprehensive annual financial
report presents detailed information as a context for understanding what the
information in the financial statements, note disclosures, and required
supplementary information says about the government's overall financial health.

These schedules offer demographic and economic indicators to help the reader understand the
environment within which the Board's financial activities take place.

These schedules contain service and infrastructure data to help the reader understand how the
information in the Board's financial report relates to the services the Board provides and the activities it
performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive
annual financial reports for the relevant year. The Board implemented GASB 34 in the year ended March 31,
2003, therefore certain schedules do not contain information prior to this year.

These schedules contain trend information to help the reader understand how the Board's financial
performance and well-being have changed over time.

These schedules contain information to help the reader assess the Board's most significant revenue
source, user charges.

These schedules present information to help the reader assess the affordability of the Board's current
levels of outstanding debt and the Board's ability to issue additional debt in the future.
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Invested in Capital
Fiscal Assets, Net of
Year Related Debt Unrestricted Total Net Assets
2009 32,091,029$       23,670,053$       55,761,082$       
2008* 35,972,392         22,763,981         58,736,373         
2007 38,126,833         22,316,564         60,443,397         
2006 39,424,146         22,209,516         61,633,662         
2005 42,014,856         22,214,943         64,229,799         

Table 1

Net Assets by Component

50,000,000 

70,000,000 

Net Assets by Component

* 2008 as restated

10,000,000 

30,000,000 

50,000,000 

70,000,000 

2009 2008* 2007 2006 2005

Net Assets by Component
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FY 2009 FY 2008 FY 2007 FY 2006 FY 2005
Revenues (as restated)

Operating Revenue
Water Department 5,205,513$    5,597,149$    5,054,359$    4,810,342$    4,866,970$    
Sewer Department 4,899,129      5,273,289      5,047,793      4,651,535      4,486,256      
Electrical Department 18,635,803    18,885,627    17,225,746    17,042,073    16,301,783    

Non-Operating Revenue 479,885         1,134,852      1,171,071      716,375         313,213         
Total Revenues 29,220,330    30,890,917    28,498,969    27,220,325    25,968,222    

Expenses
Operating Expenses, Excluding Depreciation

Water Department 4,353,679      4,676,445      3,937,989      3,567,289      3,311,106      
Sewer Department 2,654,926      2,898,835      2,598,495      2,730,892      2,269,976      
Electrical Department 16,708,331    16,587,006    15,115,929    15,087,647    13,515,458    
Service, Warehouse and 
   Administrative Departments 3,137,955      3,536,316      2,757,229      2,792,245      2,760,772      

Depreciation Expense 4,944,567      5,171,491      5,214,926      5,242,744      4,973,715      
Non-Operating Expenses 567,335         584,477         640,843         395,645         462,209         

Total Expenses 32,366,793    33,454,570    30,265,411    29,816,462    27,293,236    

Excess (Deficiency), Before Capital Contributions (3,146,463)     (2,563,653)     (1,766,442)     (2,596,137)     (1,325,014)     

Capital Contributions 171,172         856,629         576,177         -                     472,900         

Increase (Decrease) in Net Assets (2,975,291)     (1,707,024)     (1,190,265)     (2,596,137)     (852,114)        

Net Assets, Beginning of Year 58,736,373    60,443,397    61,633,662    64,229,799    66,469,806    

Prior Period Adjustment -                     -                     -                     -                     (1,387,893)     

Net Assets, End of Year 55,761,082$ 58,736,373$ 60,443,397$ 61,633,662$ 64,229,799$ 

(37)

Changes in Net Assets
Table 2



Table 3

Fiscal Interest Misc. Total
Year Water Sewer Electric Income Income Revenue
2009 5,205,513$  4,899,129$   18,635,803$  416,679$      63,206$        29,220,330$  

2008* 5,597,149    5,273,289     18,885,627    1,079,001     55,851          30,890,917    

2007 5,054,359    5,047,793     17,225,746    1,144,436     26,635          28,498,969    

2006 4,810,342    4,651,535     17,042,073    699,936        16,439          27,220,325    

2005 4,866,970    4,486,256     16,301,783    279,611        33,602          25,968,222    

2004 4,738,437    4,390,885     16,166,240    269,389        2,294            25,567,245    

2003 5,058,394    4,552,008     16,549,778    465,125        106,074        26,731,379    

2002 5,386,581    4,604,741     15,806,105    657,886        -                    26,455,313    

2001 5,656,277    5,153,130     16,988,753    1,002,786     -                    28,800,946    

2000 5,645,518    5,161,693     16,344,525    695,717        -                    27,847,453    

* 2008 as restated

Schedule of Revenues by Source

(38)
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Table 4

EXPENSES 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Power Purchased 12,548,937$  13,294,033$  12,238,470$  12,875,171$  12,682,772$  12,577,083$  13,616,111$  14,042,199$  15,151,293$  15,308,495$  
Salaries 824,164         757,221         803,118         906,576         966,657         1,073,427      1,151,716      1,101,548      1,399,127      1,135,269      
Uniforms 18,499           13,292           11,378           14,142           13,131           13,895           16,535           12,618           13,469           14,057           
Training & Schools 37,618           27,506           6,545             14,635           12,512           7,672             12,466           17,168           28,116           23,313           
Professional Fees 33,225           14,989           29,836           1,698             87,869           60,407           4,111             20,660           6,315             13,307           
Postage 27,783           14,221           -                     -                     900                -                     -                     -                     -                     -                     
Telephone 10,541           9,216             5,875             5,272             7,891             5,972             4,986             4,141             5,696             7,981             
Insurance 75,842           92,179           42,093           63,454           51,617           57,946           72,017           78,352           80,652           64,470           
Vehicle Expense 28,235           36,948           33,123           20,974           46,122           46,078           45,774           48,453           47,717           61,910           
Equip O & M 102,935         117,367         173,918         72,419           100,367         76,196           117,840         115,381         176,833         157,566         
Bldg Grnd & Maint. -                     -                     555                9,100             9,251             10,974           9,850             10,754           11,071           11,188           
Materials & Supplies 109,749         66,918           84,634           106,353         59,610           71,016           113,029         98,684           97,368           94,609           
Depreciation 1,224,010      1,501,940      1,545,982      1,530,476      1,521,988      1,547,048      1,638,564      1,600,790      1,625,654      1,478,181      
Other Expenses 13,317           14,162           22,008           17,012           13,378           25,408           24,768           31,249           30,232           21,858           
Bad Debts - Net 10,467           6,194             (1,035)            15,597           25,355           4,818             1,605             42,728           (37,729)          1,114             
Computer Processing -                     -                     -                     -                     115                -                     -                     -                     218                -                     
Franchise Fee 485,865         507,989         445,143         480,836         461,786         470,173         493,875         496,368         549,083         540,622         
Post Emloy. Benefits -                     40,103           73,655           59,869           79,353           84,012           70,271           82,613           100,000         226,214         
Contract Services -                     -                   -                   -                   -                   -                   435,526         100,000         132,349         132,111         
Utilities 21,365           49,785           21,688           23,286           23,926           21,419           21,759           23,424           24,045           23,154           
Costs Allocated to
  Other Depts. (1,214,756)     (1,315,916)     (1,116,175)     (1,130,266)     (1,039,676)     (1,091,038)     (1,124,592)     (1,210,411)     (1,228,849)     (1,128,907)     
TOTAL 14,357,796$  15,248,147$  14,420,811$  15,086,604$  15,124,924$  15,062,506$  16,726,211$  16,716,719$  18,212,660$  18,186,512$  

(39)

Electric Service Operating Expenses
For The Fiscal Years Ended March 31, 2000 Through 2009



Table 5

EXPENSES 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Salaries 1,106,164$ 1,316,331$ 1,257,062$ 1,287,942$ 1,413,098$ 1,677,695$ 1,625,572$ 1,951,313$ 2,671,362$ 2,250,014$ 
Uniforms 9,108          11,081        7,409          9,010          10,868        7,610          9,311          8,060          8,312          9,017          
Training & Schools 5,981          4,643          5,422          6,936          7,797          5,770          4,363          7,682          5,640          6,249          
Professional Fees 168,683      28,333        25,976        22,844        223,629      53,488        30,398        41,289        58,961        246,492      
Postage 27,797        14,283        484             137             2,645          1,079          1,834          3,029          1,460          1,587          
Telephone 11,600        9,913          9,719          8,739          11,538        12,020        13,673        14,856        19,023        13,928        
Insurance 43,701        56,472        39,175        29,839        55,338        54,245        67,024        60,073        58,161        59,974        
Vehicle Expense 16,114        21,773        15,230        18,882        28,518        46,192        53,388        53,754        58,746        73,488        
Equip O & M 274,146      192,153      242,376      486,044      243,547      190,330      224,030      336,029      312,467      235,571      
Bldg Grnds & Maint. 29,116        34,689        23,071        80,377        57,392        106,006      44,384        71,882        56,307        56,322        
Materials & Supplies 366,514      325,437      287,141      223,107      245,797      350,634      322,701      422,529      420,397      433,893      
Depreciation 1,261,976   1,333,384   1,377,487   1,420,770   1,428,854   1,651,612   1,941,918   2,014,359   2,011,567   2,109,829   
Other Expenses 21,455        50,110        99,723        17,684        15,301        51,293        28,070        31,683        20,761        21,575        
Bad Debts-Net 19,106        35,206        26,238        36,752        33,261        34,587        13,142        51,686        7,668          11,896        
Lab Expense 14,155        20,051        21,278        23,405        33,743        39,400        42,400        31,922        41,927        41,026        
Landfill Costs -                  -                  -                  66,291        6,435          21,879        5,967          38,922        42,874        9,118          
Post Employ. Benefits -                -                -                -                -                -                435,525      100,000      100,000      234,687      
Sholarship Program -                -                -                -                -                -                -                  -                  -                  1,000          
Utilities 785,423      946,563      831,028      879,673      754,170      791,331      772,041      819,086      924,390      779,032      
Costs Allocated to
  Other Depts. (121,938)     (157,861)     (171,925)     (203,636)     (163,554)     (132,453)     (126,534)     (105,806)     (132,011)     (131,190)     
TOTAL 4,039,101$ 4,242,561$ 4,096,894$ 4,414,796$ 4,408,377$ 4,962,718$ 5,509,207$ 5,952,348$ 6,688,012$ 6,463,508$

(40)

Water Service Operating Expenses
For The Fiscal Years Ended March 31, 2000 Through 2009



Table 6

EXPENSES 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Salaries 947,605$    877,086$    844,725$    870,191$    886,838$    1,068,058$ 1,086,810$ 1,101,704$ 1,609,789$ 1,212,634$ 
Uniforms 9,871          9,521          8,789          10,058        8,295          5,420          8,189          6,418          7,706          7,971          
Training & Schools 9,360          4,763          8,774          5,990          5,223          9,002          7,111          10,462        8,734          5,678          
Professional Fees 4,003          3,470          10,000        2,644          10,585        21,000        3,750          13,246        (8,456)         1,680          
Postage 27,975        14,102        604             177             819             65               95               52               93               45               
Telephone 16,608        11,438        12,408        14,869        20,015        15,395        18,269        18,526        8,611          10,453        
Insurance 50,838        59,926        50,494        58,559        42,683        52,349        53,541        51,040        58,874        62,514        
Vehicle Expense 27,613        27,549        23,059        23,716        20,938        18,336        17,953        27,218        32,302        42,792        
Equip O & M 157,322      244,635      78,209        191,173      140,061      126,958      82,837        130,489      166,807      146,889      
Bldg Grnd & Maint 23,043        9,504          2,124          36,151        36,705        58,518        39,757        47,376        36,124        34,997        
Materials & Supplies 139,471      117,350      76,552        62,213        69,971        86,037        88,795        109,044      103,727      108,586      
Depreciation 1,338,723   1,254,578   1,311,021   1,410,285   1,516,289   1,531,706   1,441,438   1,402,201   1,317,657   1,137,185   
Other Expenses 24,704        12,322        13,519        10,818        14,784        18,391        16,237        12,865        26,187        20,228        
Bad Debt - Net 19,257        35,685        29,070        38,745        35,373        35,789        16,737        51,383        4,387          12,672        
Lab Expense 62,368        57,809        55,363        99,608        151,447      39,995        58,996        70,593        53,067        54,927        
Landfill Cost 524,178      318,452      281,903      171,216      238,467      312,617      345,430      379,979      275,931      242,335      
Post Employ. Benefits -                  -                  -                  -                  -                  -                  435,525      100,000      100,000      226,214      
Utilities 713,795      740,504      728,278      785,425      698,834      638,206      678,025      656,341      644,813      682,115      
Power Purchased -                  -                  -                  -                  -                  -                  -                  -                  -                  2,646          
Contract Services -                  15,840        133,864      -                  -                  -                  -                  -                  3,353          -                  
Scholarship Program -                  -                  -                  -                  -                  -                  -                  -                  3,210          8,757          
Costs Allocated to
  Other Depts. (188,518)     (243,914)     (304,110)     (369,856)     (290,050)     (236,160)     (227,165)     (188,241)     (236,424)     (229,207)     
TOTAL 3,908,216$ 3,570,620$ 3,364,646$ 3,421,982$ 3,607,277$ 3,801,682$ 4,172,330$ 4,000,696$ 4,216,492$ 3,792,111$

(41)

Sewer Service Operating Expenses
For The Fiscal Years Ended March 31, 2000 Through 2009



Table 7

EXPENSES 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Salaries 1,685,283$ 1,903,064$ 2,529,844$ 1,681,820$ 2,103,319$ 2,111,952$ 2,053,573$ 2,137,152$ 2,982,636$ 2,317,995$ 
Uniforms 20,834        13,834        15,820        14,032        11,694        10,716        8,714          7,121          10,776        5,932          
Training/Schools 46,106        43,155        43,368        34,019        33,647        23,646        24,617        32,375        25,556        44,742        
Professional Fees 170,604      293,882      366,106      141,438      127,775      185,883      216,594      96,408        91,904        257,430      
Telephone 40,995        31,312        50,523        50,598        41,460        31,773        35,158        35,658        38,414        22,818        
Insurance 42,322        52,289        31,455        35,910        38,713        29,407        43,887        38,988        46,898        52,223        
Vehicle Expense 15,478        23,582        25,685        23,870        26,945        11,101        9,846          11,512        13,029        13,672        
Equip O & M 47,339        47,594        50,480        28,950        36,809        40,546        37,817        30,592        30,631        20,263        
Bldg Grnd & Maint. 69,574        64,264        55,597        33,229        21,660        31,253        44,549        103,635      38,381        83,991        
Postage 12,668        9,960          12,183        7,721          14,416        11,081        5,729          5,924          5,651          5,472          
Materials & Supplies 92,364        57,931        79,804        89,082        96,522        90,050        86,982        107,403      99,216        115,542      
Depreciation 259,548      248,677      247,761      248,622      277,598      243,349      220,824      197,576      216,613      219,372      
Other Expenses 53,017        78,849        69,430        83,267        66,450        76,565        64,508        60,634        45,609        66,816        
Computer Processing 70,694        117,671      72,231        82,472        40,241        77,283        129,775      56,982        70,232        56,022        
Post Employ. Benefits -                  -                  -                  -                  -                  -                  -                  -                  -                  36,517        
Utilities 28,120        32,899        33,068        36,744        36,047        29,516        30,496        32,845        32,898        33,520        
Scholarship Program -                  -                  -                  -                  -                  -                  -                  -                  4,485          5,000          
TOTAL 2,654,946$ 3,018,963$ 3,683,355$ 2,591,774$ 2,973,296$ 3,004,121$ 3,013,069$ 2,954,805$ 3,752,929$ 3,357,327$

For The Fiscal Years Ended March 31, 2000 Through 2009
Warehouse & Administrative Operating Expenses

(42)



Customer Category FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09
Residential 65 69 72 71 67 69 70 69.5 71.3 71
Commercial 80 84 89 89 86 88 89 90.5 96 96
Industrial 62 61 45 35 34 36 45 43 54 52
Security Lights 3 3 4 3 4 4 3.5 3.5 3.4 3.6
Inter-Departmental 18 19 17 16 14 15 15.5 17 17 15
Municipal 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.9 0.5
Inter-Dept. Lights 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.1 0.1
City Lights 1 1 1 1 1 1 1 1 1.2 1.2

Total 230 238 229 216 207 214 225 225.5 243.9 239.4
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Table 8
Annual Billed Elecric Usage

From the Fiscal Years Ended March 31, 2000 Through 2009

Annual Billed Electric Usage (MWH)
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Customer Category FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09
Residential 532 553 532 543 493 501 489 492 495 487
Commercial 238 275 224 217 236 200 213 226 199 202
Industrial 1,569 1,628 1,087 826 703 844 813 836 912 834
Water Districts 529 451 444 457 405 374 425 495 473 498
Inter-Departmental 74 95 99 108 84 68 65 53 56 63
City 2 2 3 2 2 2 2 2 3 3
Sprinklers 3 8 12 17 15 11 13 16 21 14

Total 2,947 3,012 2,401 2,170 1,938 2,000 2,020 2,120 2,159 2,101
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Table 9
Annual Billed Water Usage

From the Fiscal Years Ended March 31, 2000 Through 2009

Annual Billed Water Usage (Million Gallons)
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Customer Category FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09
Residential 381 387 369 375 344 351 337 338 345 365
Commercial 219 233 227 221 236 201 188 205 205 194
Industrial 1,026 926 641 586 547 681 698 778 834 700
Inter-Departmental 58 75 96 108 86 67 64 53 65 63
City 5 2 2 2 2 2 2 2 2 2

Total 1,689 1,623 1,335 1,292 1,215 1,302 1,289 1,376 1,451 1,324

Table 10
Annual Billed Sewer Usage

From the Fiscal Years Ended March 31, 2000 Through 2009

(45)

Annual Billed Sewer Usage (Million Gallons)
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Monthly Average
Fiscal Facilities Rate per Monthly
Year Charge KWH Billing

2009 $13.06 $0.07481 $91.16

2008 $13.06 $0.07481 $90.94

2007 $12.06 $0.07433 $87.21

2006 $12.06 $0.07443 $84.78

2005 $12.06 $0.07446 $84.14

2004 $12.06 $0.07461 $81.00

2003 $12.06 $0.07443 $84.93

2002 $12.06 $0.07441 $85.21

2001 $12.00 $0.07400 $80.75

2000 $10.00 $0.07400 $75.93

Note:  Rates are based on: 
1.  User Charges in affect for each year.
2.  The calculated monthly usage which is the Annual Residential Billed
     Usage shown in Table 8 divided by the Number of Residential 
     Customers shown in Table 14 for each year.

Table 11
Historical Average Residential Electric Rate 
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Monthly Average Monthly Average
Fiscal Minimum Rate per Monthly Minimum Rate per Monthly
Year Charge Gallon Billing Charge Gallon Billing

2009 $8.60 $0.00116 $14.04 $13.10 $0.00209 $22.89

2008 $8.60 $0.00116 $14.19 $13.10 $0.00209 $23.18

2007 $7.54 $0.00116 $13.13 $12.06 $0.00209 $22.13

2006 $7.54 $0.00116 $13.02 $12.06 $0.00209 $21.94

2005 $7.54 $0.00116 $13.12 $12.06 $0.00209 $22.11

2004 $7.54 $0.00116 $13.09 $12.06 $0.00209 $22.07

2003 $7.54 $0.00116 $13.69 $12.06 $0.00209 $23.14

2002 $7.54 $0.00116 $13.54 $12.06 $0.00209 $22.87

2001 $7.50 $0.00115 $13.65 $12.00 $0.00207 $23.08

2000 $6.00 $0.00115 $11.96 $10.50 $0.00207 $21.22

Note:  Rates are based on:  
1.  User Charges in affect for each year.
2.  The calculated monthly usage which is the Annual Residential Billed Usage shown in Table 9 divided by
      the Number of Residential Customers shown in Table 15 for each year.

(47)

Inside the City Outside the City

Table 12
Historical Average Residential Water Rate 



Monthly Average Monthly Average
Fiscal Minimum Rate per Monthly Minimum Rate per Monthly
Year Charge Gallon Billing Charge Gallon Billing

2009 $8.10 $0.00227 $19.28 $12.10 $0.00209 $22.41

2008 $8.10 $0.00227 $18.93 $12.10 $0.00209 $22.10

2007 $7.04 $0.00227 $17.72 $11.06 $0.00209 $20.91

2006 $7.04 $0.00227 $17.45 $11.06 $0.00209 $20.67

2005 $7.04 $0.00227 $17.86 $11.06 $0.00209 $21.04

2004 $7.04 $0.00227 $17.73 $11.06 $0.00209 $20.92

2003 $7.04 $0.00227 $18.83 $11.06 $0.00209 $21.94

2002 $7.04 $0.00227 $18.51 $11.06 $0.00209 $21.65

2001 $7.00 $0.00225 $18.97 $11.00 $0.00207 $22.22

2000 $5.25 $0.00225 $17.05 $9.50 $0.00307 $25.59

Note:  Rates are based on: 
1.  User Charges in affect for each year
2.  The calculated monthly usage which is the Annual Residential Billed Usage shown in Table10 divided by 
      by the Number of Residential Customers shown in Table 16 for each year.
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Inside the City Outside the City

Table 13
Historical Average Residential Sewer Rate 



Customer Category Mar-00 Mar-01 Mar-02 Mar-03 Mar-04 Mar-05 Mar-06 Mar-07 Mar-08 Mar-09

Residential 6,122 6,133 6,102 6,057 6,047 6,023 5,995 5,731 5,704 5,660
Commercial 1,156 1,139 1,130 1,143 1,164 1,176 1,181 1,446 1,495 1,582
Industrial 25 27 26 27 26 29 24 25 26 24
Security Lights 1,343 1,342 1,349 1,361 1,412 1,425 1,423 1,421 1,451 1,440
Inter-Departmental 21 18 17 18 19 20 22 22 22 22
City 22 20 20 23 25 22 21 21 21 24
Inter-Departmental Lights 12 13 14 13 14 14 16 18 18 18
City Lights 23 24 24 25 24 22 21 21 22 24

                 Total 8,724 8,716 8,682 8,667 8,731 8,731 8,703 8,705 8,759 8,794

*Each customer is a metered service.  Previous reports showed actual number of lights instead of metered service.  
 All data has been updated to the number of meters to show an accurate reflection of metered customer growth.

For the Fiscal Years Ended March 31, 2000 Through 2009

(49)

Table 14

Number of Electric Customers by Customer Category



Customer Category Mar-00 Mar-01 Mar-02 Mar-03 Mar-04 Mar-05 Mar-06 Mar-07 Mar-08 Mar-09

Residential 8,557 8,610 8,574 8,534 8,581 8,680 8,625 8,513 8,557 8,660
Commercial 944 944 1,000 983 994 1,040 1,035 1,222 1,239 1,195
Industrial 51 53 52 53 51 63 62 60 58 57
Water District 10 10 10 10 10 10 10 10 10 10
Inter-Departmental 15 16 15 15 15 15 16 16 16 16
City 20 19 21 23 23 21 21 22 24 28
Sprinklers 16 30 46 64 74 87 94 100 104 111

                 Total 9,613 9,682 9,718 9,682 9,748 9,916 9,863 9,943 10,008 10,077

For the Fiscal Years Ended March 31, 2000 Through 2009
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Table 15

Number of Water Customers by Customer Category



Customer Category Mar-00 Mar-01 Mar-02 Mar-03 Mar-04 Mar-05 Mar-06 Mar-07 Mar-08 Mar-09

Residential 6,056 6,064 6,071 6,002 6,074 6,123 6,109 5,973 6,010 6,164
Commercial 754 754 812 806 832 847 848 1,029 1,045 1,004
Industrial 37 38 40 42 44 48 47 46 44 43
Inter-Departmental 8 9 9 9 9 9 9 9 9 9
City 11 10 10 12 12 11 10 10 10 12

                 Total 6,866 6,875 6,942 6,871 6,971 7,038 7,023 7,067 7,118 7,232

For the Fiscal Years Ended March 31, 2000 Through 2009

(51)

Table 16

Number of Sewer Customers by Customer Category



Annual Annual
Usage Total % Gross Usage Total % Gross
(kwh) Revenue Revenue           Customer (kwh) Revenue Revenue

1. Carthuplus 12,447,600 621,141$     3.33% 1. 11,510,000 223,464$     1.37%

2. Suminoe Textile 8,530,800 475,400       2.55% 2. 10,449,600 682,317       4.17%

3. Brown Packing 6,790,991 481,075       2.58% 3. 6,560,800 430,885       2.64%

4. Carolina Cotton 6,027,600 408,150       2.19% 4. 5,938,560 270,263       1.65%

5. Wal-mart Stores 5,384,448 250,309       1.34% 5. 5,076,305 315,821       1.93%

6. Upstate Carolina Med. 4,982,000 327,268       1.76% 6. 4,978,032 320,349       1.96%

7. Core Molding Tech. 4,644,480 264,853       1.42% 7. 4,399,680 272,298       1.67%

8. Gaffney High School 3,592,989 267,993       1.44% 8. 3,271,160 256,481       1.57%

9. Ingles on Baker Blvd. 2,585,200 158,624       0.85% 9. 2,425,038 161,864       0.99%

10. Ingles on Third Street 2,403,613 152,668       0.82% 10. 2,394,328 146,036       0.89%

TOTAL $3,407,481 18.28% 3,079,778$  18.84%

(52)

Table 17

Customer

FY 2009

Ten Largest Electric Customers

Cherokee Finishing

Phoenix Finishing

FY 2000

Paragon

Hamricks Inc.

Progressive Screens

Nalley Construction

Core Molding Tech.

Upstate Carolina Med.

Brown Packing

Carolina Cotton Works



Annual Annual
Usage Total % Gross Usage Total % Gross
(MG) Revenue Revenue (MG) Revenue Revenue

1. Nestle 293 467,008$ 8.97% 1. Nestle 389 559,360$    9.91%

2. City of Blacksburg 187 319,650   6.14% 2. National Textiles 338 487,763      8.64%

3. Draytonville Water District 130 224,664   4.32% 3. Cherokee Finishing 248 150,185      2.66%

4. Suminoe Textile 104 181,147   3.48% 4. City of Blacksburg 200 306,699      5.43%

5. Cherokee County Co-Gen 78 138,182   2.65% 5. Cherokee Co. Co-Gen. 126 193,719      3.43%

6. Macedonia Water District 71 134,659   2.59% 6. Grasssy Pond Water District 126 192,817      3.42%

7. Grassy Pond Water District 73 128,306   2.46% 7. Draytonville Water District 117 186,752      3.31%

8. Carolina Cotton Works 114 84,263     1.62% 8. Hamrick Inc. 71 122,750      2.17%

9. Goucher Water District 40 76,883     1.48% 9. Macedonia Water District 69 108,744      1.93%

10. Brown Packing 58 53,247     1.02% 10. Goucher Water District 47 74,868        1.33%

TOTAL $1,808,009 34.73% 2,383,657$ 42.22%

Ten Largest Water Customers
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Table18

            Customer

FY 2009 FY 2000

             Customer



Table 19

Annual Annual
Discharge Total % of Gross Discharge Total % of Gross

(MG) Revenue Revenue (MG) Revenue Revenue
1. Nestle 268 $910,411 18.58% 1. Nestle 350 1,077,752$ 20.88%

2. Carolina Cotton 114 312,430   6.38% 2. Cherokee Finishing 248 559,897      10.85%

3. Suminoe Textile 98 339,671   6.93% 3. Phoenix Finishing 112 254,978      4.94%

4. Brown Packing 58 146,174   2.98% 4. Carolina Cotton Works 83 187,701      3.64%

5. Cherokee Co. Co-Gen. 29 107,397   2.19% 5. Hamrick Industries 55 172,421      3.34%

6. Broad River Energy 19 72,592     1.48% 6. Brown Packing 41 87,104        1.69%

7. Springfield LLC 10 34,117     0.70% 7. Cherokee Co-Gen 33 76,922        1.49%

8. Timken Company 9 37,225     0.76% 8. Garment Technology 20 47,044        0.91%

9. Bommer Industries 8 35,201     0.72% 9. Timken Company 16 37,865        0.73%

10. Upstate Carolina Medical 8 34,986     0.71% 10. Bommer Industries 15 51,917        1.01%

TOTAL $2,030,204 41.44% $2,553,601 49.47%

          Customer
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           Customer

FY 2009 FY 2000

Ten Largest Sewer Customers



Table 20

Fiscal Total Revenue Debt As Share of 
Year Outstanding Per Capita(1) Personal Income(2)

2009 11,435,000$               210$             (5) 0.89% (4)
2008 12,170,000$               224$             (3) 0.94% (4)
2007 12,875,000$               239$             1.01% (4)
2006 8,315,000$                 155$             0.65%

2005 8,700,000$                 163$             0.72%

2004 9,090,000$                 170$             0.78%

2003 9,925,000$                 186$             0.88%

2002 3,920,000$                 74$               0.36%

2001 4,190,000$                 79$               0.39%

2000 4,445,000$                 85$               0.42%

(1) Per Capita is based on the Cherokee County population shown in Table 22.

(2) Share of Personal Income = Per Capita ÷ Per Capita Personal Income on shown Table 22.

(3) Based on 2007 population estimation
(4) Based on 2006 Per Capita Personal Income.
(5) Based on 2008 population estimation.
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Table 21

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Net Income (as restated)
  Operating Revenues 27,151,736$     27,798,160$     25,797,427$     26,160,180$     25,295,562$     25,655,009$     26,503,950$     27,327,898$      29,756,065$      28,740,445$      
  Operating Expenses (24,960,059)      (26,080,291)      (25,566,902)      (25,515,155)      (26,113,873)      (26,831,027)      (28,164,242)      (29,624,567)      (32,870,093)      (31,799,458)      

Operating Income (Loss) 2,191,677         1,717,869         230,525            645,025            (818,311)           (1,176,018)        (1,660,292)        (2,296,669)        (3,114,028)        (3,059,013)        
Nonoperating Revenues 695,717            1,002,786         657,886            571,199            271,683            313,213            716,375            1,171,071          1,134,852          479,885             
Nonoperating Expenses (222,603)           (212,302)           (327,263)           (488,782)           (474,461)           (462,209)           (395,645)           (640,842)           (584,477)           (567,335)           

Net Income (Loss), Before
  Capital Contributions and 

Transfers Per Financial
Statements 2,664,791$       2,508,353$       561,148$          727,442$          (1,021,089)$      (1,325,014)$      (1,339,562)$      (1,766,440)$      (2,563,653)$      (3,146,463)$      

Income Available for Debt Service
Net Income (Loss), Before 
   Capital Contributions and

Transfers Per Financial
Statements 2,664,791$       2,508,353$       561,148$          727,442$          (1,021,089)$      (1,325,014)$      (1,339,562)$      (1,766,440)$      (2,563,653)$      (3,146,463)$      

Less: Gain on sale of 
fi d (106 074) (2 294) (33 602) (16 439) (26 635) (55 851) (63 207)

(56)

Historical Statements of Revenues, Expenses, Debt Service and Debt Service Coverage

fixed assets - - - (106,074)         (2,294)             (33,602)            (16,439)           (26,635)           (55,851)           (63,207)           
Plus: Depreciation 4,072,933         4,338,579         4,482,251         4,610,152         4,744,729         4,973,715         5,242,744         5,214,926          5,171,491          4,944,566          
Plus: Interest Expense 211,279            201,522            312,264            475,625            458,304            446,052            376,600            608,526             552,161             535,018             
Plus: Amortization of 

Bond Cost 11,324              10,780              14,999              16,157              16,157              16,157              19,045              32,317               32,316               32,317               

Income Available for
  Debt Service 6,960,327$       7,059,234$       5,370,662$       5,723,302$       4,195,807$       4,077,308$       4,282,388$       4,062,694$        3,136,464$        2,302,231$        
Total System Debt Service 885,840$          885,840$          885,840$          885,840$          849,230$          821,473$          802,628$          1,230,076$        1,239,215$        1,241,202$        

Total System 
  Debt Service Coverage 7.86 7.97 6.06 6.46 4.94 4.96 5.34 3.30 2.53 1.85
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                            Table 22 
 

Cherokee County, South Carolina 
Demographic and Economic Statistics 

Last Ten Years 
 
 

             Per Capita 
          Personal          Personal     School      Unemployment 
Year (1) Population (2)   Income (2)  Income (2)  Enrollment (2)  Rate (2)__ 
 
  
  1999     49,000  997,260,000     19,194     9,389    3.90% 
 
  2000     52,537     1,070,077,000     20,312     8,678    4.70% 
 
  2001     52,986     1,089,687,000     20,524     8,785    5.20% 
 
  2002     53,324    1,105,456,000     20,664     9,233       7.50% 
 
  2003     53,250    1,133,241,000     21,210     8,989    8.70% 
 
  2004     53,410       1,170,455,000     21,860     8,979    9.30% 
 
  2005     53,496    1,199,994,000     22,651     8,922    6.30% 
 
  2006       53,752    1,257,491,000     23,682     9,322    7.40% 
 
  2007     53,933       1,337,188,000   N/A     9,308    6.50% (3) 
 
  2008     54,394        N/A     N/A     9,362    7.20% (3) 
 
 
 
 
Notes: 
 

(1) Calendar Year 
(2) Provided by SC Appalachian Council of Governments - infoMentum 
(3) S.C. Employment Security Commission March 2007 and 2008 
N/A  Not Available 
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                                  Table 23 
Cherokee County Major Employers 

August 2007 and June 1998 
 

                           August, 2007                               June 30, 1998                                           
        Percent of               Percent of 

        Company or     Number of    Total County     Number of      Total County 
        Organization             Employees   Rank     Employment       Employee   Rank    Employment 
 
Nestle, USA      1,500  1    9.34%      1,442      1         N/A 
 
Cherokee Co. School District  1,165  2    7.16%      1,240      2         N/A 
 
The Timken Company    1,100  3    6.85%      1,000      3         N/A 
 
Freightliner Custom Chassis    640  4    3.99%         348      9   N/A 
 
UPS Freight (Formerly Overnite)  525  5    3.27% 
 
Magnolia Finishing      500  6    3.11%         730      4   N/A 
 
Upstate Carolina Medical Center  400    7    2.49%         345     10  N/A 
 
Wal-Mart Supercenters     389  8    2.42%              N/A 
 
Brown Packing Co., Inc.    350  9    2.18%              N/A 
 
Automated Distribution Systems    300      10    1.87%                         N/A 
 
Sanders Brothers, Inc.     300      11    1.87%    700       5       N/A 
 
Alcoa Building Products     250      12    1.56%    200     18  N/A 
 
Limestone College      250      13     1.56%                       N/A 
 
State Budget & Control Board   227      14    1.41%    239      15        N/A 
 
Cherokee County Disabilities       180      15    1.12%              N/A 
 
Wellstone Mills – Gaffney Div.   155      15    0.97%                   N/A 
 
Champion Products                     425            8       N/A 
 
Hamrick Mills                  447      6       N/A 
 
Milliken & Co., Inc.                300     11       N/A 
 
Cherokee Finishing                 443       7       N/A 
 
Springs Ind.-Limestone Plant             246     14       N/A 
 
TNS Mills, Inc. – Blacksburg             300     12  N/A 
 
TNS Mills, Inc. – Gaffney              293     13  N/A 
 
N/A Not Available 
Source:  SC Appalachian Council of Governments - infoMentum 
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           Table 24 
 

Schedule of User Charges 
 
 

Residential Electric Service (General) – Rate Codes A, B, C, & G 
 
Customer Facilities Charge  $13.06 per bill per month 
Energy Charge 
 First 1000 KWH per month                7.495 cents per kwh 
 All Over 1000 KWH per month     7.139 cents per kwh 
 
 
Residential All Electric Service – Rate Codes D & F 
 
Customer Facilities Charge  $13.06 per bill per month 
Energy Charge 
 First 1000 KWH per month      7.495 cents per kwh 
 All Over 1000 KWH per month     5.995 cents per kwh 
 
 
Residential Water Service - Rate Codes O and P 
 
Minimum Charges 
 Meter Size  Inside City (O)  Outside City (P) 
 5/8 x 3/4 Inch        $   8.60        $ 13.10 
 1 Inch          $ 13.00        $ 24.00 
 1 1/2 Inch         $ 21.00        $ 42.00 
 2 Inch          $ 32.00        $ 68.00 
Volume Charges       Per 100 CF     Per 100 CF 
             0 – 2,500 CF        $  0.87        $  1.56 
    2,500 – 25,000 CF        $  0.82        $  1.42 
25,000 – 500,000 CF        $  0.75        $  1.35 
500,000 CF & up         $  0.45        $  1.15 
 
Residential Sewer Service – Rate Codes I & J 
 
Minimum Charges 
 Meter Size     Inside City (I)          Outside City (J) 
 5/8 x 3/4 Inch        $   8.10        $ 12.10 
 1 Inch          $ 14.00        $ 25.00 
 1 1/2 Inch         $ 23.00        $ 45.00 
 2 Inch          $ 36.00        $ 71.00 
 
Volume Charges       Per 100 CF     Per 100 CF 
         Per CCF          $  1.69        $  2.30 
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Table24 - Continued 
 

Schedule of User Charges (Continued) 
 

 
Commercial Electric Service – Rate Codes H & J 
Customer Facilities Charge   $25.00 per bill per month 
Demand Charge Over 25 KW     $5.80 per kw 
Energy Charge 
 First 8,500 KWH per month      8.92 cents per kwh 
 All Over 8,500 KWH per month      5.02 cents per kwh 
 
Commercial Water Service – Rate Codes R & S 
Minimum Charges 
 Meter Size  Inside City (R) Outside City (S) 
 5/8 x 3/4 Inch        $     8.00        $     12.50 
 1 Inch          $   12.00        $     23.00 
 1 1/2 Inch         $   18.00        $     42.00 
 2 Inch          $   32.00        $     71.00 
 3 Inch          $   60.00        $   140.00 
 4 Inch          $   84.00        $   212.00 
 6 Inch          $ 150.00        $   400.00 
 8 Inch          $ 225.00        $   625.00 
         10 Inch          $ 268.00        $   766.00 
         12 Inch          $ 390.00        $ 1052.00 
 
Volume Charges       Per 100 CF    Per 100 CF 
             0 – 2,500 CF        $  0.96        $  1.71 
    2,500 – 25,000 CF        $  0.85        $  1.46 
25,000 – 500,000 CF        $  0.75        $  1.35 
 All Over 500,000 CF        $  0.45        $  1.14 
 
Commercial Sewer Service – Rate Codes K & L 
Minimum Charges 
 Meter Size  Inside City (K) Outside City (L) 
 5/8 x 3/4 Inch        $     8.00        $     12.00 
 1 Inch          $   13.00        $     24.00 
 1 1/2 Inch         $   22.00        $     45.00 
 2 Inch          $   37.00        $     74.00 
 3 Inch          $   68.00        $   145.00 
 4 Inch          $ 102.00        $   223.00 
 6 Inch          $ 200.00        $   442.00 
 8 Inch          $ 335.00                  $   695.00 
         10 Inch          $ 388.00        $   855.00 
         12 Inch                              $ 500.00        $ 1050.00 
 
Volume Charges        Per 100 CF     Per 100 CF 
         Per CCF          $   1.86        $   2.52 
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 Table 24 - Continued 
 

Schedule of User Charges (Continued) 
 

 
Industrial Electric Service – Rate Code K 
Customer Facilities Charge   $ 35.00 per bill per month 
Demand Charge Over 25 KW   $   6.30 per kw 
Energy Charge 
 First 15,000 KWH per month      9.58 cents per kwh 
 All Over 15,000 KWH per month                5.29 cents per kwh 
 
 
Industrial Electric Service – Rate Codes LC, I, & LR 
Refer To Piedmont Power 
 
Industrial Water Service, Water District Service – Rate Codes T & U 
Minimum Charges 
 Meter Size      Inside City (T)   Outside City (U) 
 5/8 x 3/4 Inch        $     8.00        $      12.50 
 1 Inch          $   12.00        $      23.00 
 1 1/2 Inch         $   22.00        $      42.00 
 2 Inch          $   32.00        $      71.00 
 3 Inch          $   60.00        $    140.00 
 4 Inch          $   84.00        $    212.00 
 6 Inch          $ 150.00        $    400.00 
 8 Inch          $ 225.00        $    625.00 
 10 Inch         $ 268.00        $    766.00 
 12 Inch         $ 390.00        $ 1,052.00 
 
Volume Charges       Per 100 CF      Per 100 CF 
             0 – 2,500 CF        $    0.96        $      1.71 
    2,500 – 25,000 CF        $    0.84        $      1.46 
25,000 – 500,000 CF        $    0.72        $      1.35 
 All Over 500,000 CF        $    0.45        $      1.14 
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 Table 24 – Continued 
 

Schedule of User Charges (Continued) 
 

Industrial Sewer Service - Rate Codes M & N 
 
Minimum Charges 
 Water Meter Size   Inside City (O)  Outside City (N) 
 5/8 x ¾ Inch        $     8.00       $  12.00 

 I-Inch         $   13.00       $      24.00 
1-1/2 Inch        $   22.00       $      45.00 

 2-Inch         $   37.00       $      74.00 
 3-Inch         $   68.00       $    145.00 
 4-Inch         $ 102.00       $    223.00 
 6-Inch         $ 200.00       $    442.00 
           8-Inch         $ 335.00                 $    695.00 
          10-Inch        $ 388.00       $    855.00 
          12-Inch        $ 500.00       $ 1,050.00 
Volume Charges         
 Per CCF             $    1.86       $      2.52 
 
Extra Strength Surcharges 
        (Per Pound) 
 *BOD         $ .342/lb. 
 *COD         $ .135/lb. 
*Charge for larger of two only. 

Suspended Solids       $ .217/lb. 
 NH3         $ .311/lb. 
 
Water District Service – Rate Code W 
  
Minimum Charges 
 Water Meter Size    
 5/8 x ¾ Inch      $     13.00    

 I-Inch       $     23.00               
1-1/2 Inch      $     45.00               

 2-Inch       $     74.00     
 3-Inch       $   145.00             
 4-Inch       $   223.00             
 6-Inch       $   400.00             
           8-Inch       $   605.00                       
          10-Inch      $   775.00 
          12-Inch      $1,100.00 
 
Volume Charges        
 Per CCF                          $       1.25 
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 Table 24 - Continued 
 

Schedule of User Charges (Continued) 
 
 

Outdoor Lighting Rates 
 

Lamp Rating in Lumens Type of Luminaries    Cost Per Month 
 
    7,950   175 W Mercury Vapor, Suburban  $ 8.00 
  21,000   400 W Mercury Vapor, Urban or Sub.          19.10 
    9,500   100 W Sodium Vapor, Lucalox           17.09 
  16,000   150 W Sodium Vapor, Lucalox           18.09 
  27,500   250 W Sodium Vapor, Lucalox           22.11 
  38,000   400 W Metal Halide             32.16 
  50,000   400 W Sodium Vapor, Lucalox           38.19 
140,000   1,000 W Sodium Vapor            77.39 
115,000   1,000 W Metal Halide            65.33 
 
 

Post Top Luminaires 
 

    4,000 W Mercury Vapor, Post Top    $    17.59 
    7,500 W Mercury Vapor, Post Top          19.10 
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Table 25 

Board of Public Works 
Number of Employees 

For the Fiscal Years Ended March 31, 2000 Through 2009 
 

   Fiscal  Full-Time  Part-Time              
 Year End  Employees  Employees   Total 

  2000 96 8     104 
  2001 87 8       95 
  2002 84 7       91 
  2003 83 7       90 
  2004 81 7       88 

             2005 78 8       86 
             2006 78 9       87 
             2007 79 8       87  
             2008 76 8       84  
             2009 72 9       81 
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Table 26

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000
Electrical System
  Size of Service Area (sq. miles) 24 24 24 24 24 24 24 24 24 24
  Number of Substations 6 6 6 6 6 6 6 6 6 6
  Number of Circuits 18 18 18 18 18 18 18 18 18 18
  Miles of Underground Service 47.75 47 46 45 44 43 42 41 40 39
  Miles of Overhead Service 136.2 136 135 135 134 134 133 133 131 127
  Miles of Fiber Optic Line 38 35 28 28 27 24 24 23 21 20

Water Treatment
  Size of water shed (sq. miles) 14.52 14.52 14.52 14.52 14.52 14.52 14.52 14.52 14.52 14.52
  Water storage capacity (MG) 8.1 8.1 8.1 8.1 8.1 8.1 6.7 6.7 6.7 6.7
  Miles of Water Mains 285.25 285 280 276 276 272 272 269 267 266
  Number of Treatment Plants 2 2 2 2 2 2 2 2 2 2
  Treatment Capacity (MGD) 18 18 18 18 18 18 18 18 18 18
  Amount Treated Annually (MG) 2312 2588 2587 2573 2558 2500 2821 3227 3898 3759
  Unused Capacity (MG) 4258 3982 3983 3997 4012 4070 3749 3343 2672 2811
  Percentage of Capacity Utilitized 35% 39% 39% 39% 39% 38% 43% 49% 59% 57%

Wastewater Treatment 
  Miles of Sewer Mains 163 163 162 162 162 162 162 162 161 161
  Number of Pump Stations 12 12 12 12 12 12 12 12 12 12
  Number of Treatment Plants 2 2 2 2 2 2 2 2 2 2
  Treatment Capacity (MGD) 9 9 9 9 9 9 9 9 8 8
  Amount Treated Annually (MG) 1144 1330 1501 1631 1543 1587 1403 1551 2031 1882
  Unused Capacity (MG) 2141 1955 1784 1654 1742 1698 1882 1734 743 892
  Percentage of Capacity Utilitized 35% 40% 46% 50% 47% 48% 43% 47% 73% 68%

(65)

Operating and Capital Indicators
For the Fiscal Years Ended March 31, 2000 Through 2009




